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THE STATE OF TEXAS § 
§ 

COUNTY OF TRAVIS § 

ANNUAL FILING AFFIDAVIT 

I, Karl Ansbach, President of the Board of Directors of Lakeway Municipal Utility District 

hereby swear, or affinn, that Lakeway Municipal Utility District (District) has reviewed and 

approved at a meeting of the Board of the Directors of the District on the 9'11 day of February, 

20 II, its annual audit report for the fiscal year ended September 30, 2010 and that copies of the 

annual audit repmt have been filed in the District Office, located at 1097 Lolnnans Crossing, 

Lakeway, TX 78734. 

The mmual filing affidavit and the attached copy of the audit repmt are being submitted to the 

Texas Commission on Environmental Quality in satisfaction of the annual filing requirements of 

Texas Water Code Section 49.194. 

Date: February 9, 2011 

Karl Ansbach, President 

Sworn to and subscribed to before me this 9'11 day of Februmy. 2011. 

(SEAL) 



PMB Helin Donovan 
Independent Auditors' Report 

Board of Directors 
Lakeway Municipal Utility District 

We have audited the accompanying financial statements of the governmental activities, the business-type 
activities, each major fund, and the aggregate remaining fund information of the Lakeway Municipal 
Utility District (the District) as of and for the year ended September 30, 2010, which collectively 
comprise the District's basic financial statements as listed in the table of contents. These financial 
statements are the responsibility of the District's management. Our responsibility is to exp1·ess opinions 
on these financial statements based on our audit. 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America. Those standards require that we plan and perfonn the audit to obtain reasonable assurance about 
whether the financial statements are free of material misstatement. An audit also includes examining, on 
a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also 
includes assessing the accounting principles used and the significant estimates made by management, as 
well as evaluating the overall financial statement presentation. We believe that our audit provides a 
reasonable basis for our opinion. 

In our opinion, the financial statements referred to above present fairly, in all matelial respects, the 
respective fmancial position of the govemmental activities, the business-type activities, each major fund, 
and the aggregate remaining fund information of the Lakeway Municipal Utility District as of September 
30, 2010, and the respective changes in financial position and cash flows, where applicable, thereof, and 
the respective budgetary comparison for the general fund for the year then ended in confol11lity with 
accounting p1inciples generally accepted in the United States of America. 

Accounting principles generally accepted in the United States of America require that the management's 
discussion and analysis and budgetary comparison information on pages 3 through 8 and page 27, 
respectively, are not a required pa11 of the basic financial statements but are supplementary infom1ation 
required by the accounting principles generally accepted in the United States of America. We have 
applied certain limited procedures, which consisted principally of inquiries of management regarding the 
methods of measurement and presentation of the supplementary infol11lation. However, we did not audit 
the infonnation and express no opinion on it. 

Our audit was conducted for the purpose of fonning opinions on the financial statements that collectively 
comprise the District's financial statements as a whole. The supplemental schedules on pages 28 through 
42 are presented for purposes of additional analysis and are not a required part of the financial statements. 
The supplemental schedules on pages 29 through 41 are the responsibility of management and were 
derived from and relate directly to the underlying accounting and other records used to prepare the 
financial statements. The information has been subjected to the auditing procedures applied in the audit of 
the financial statements and certain additional procedures, including comparing and reconciling such 
infonnation directly to the underlying accounting and other records used to prepare the financial 
statements or to the financial statements themselves, and other additional procedures in accordance with 
auditing standards generally accepted in the United States of America. 
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PMB Helin Donovan 
In our opnuon, the infonnation is fairly stated in all material respects in relation to the financial 
statements as a whole. The supplemental schedules on page 28 and 42 have not been subjected to the 
auditing procedures applied in the audit of the basic financial statements and, accordingly, we do not 
express an opinion or provide any assurance on them. 

PMB HELIN DO NOV AN, LLP 

February 3, 2011 
Austin, Texas 



PURPOSE 

LAKEWAY MUNICIPAL UTILITY DISTRICT 
Management's Discussion and Analysis (Unaudited) 

For the Year Ended September 30,2010 

In June 1999, the Governmental Accounting Standards Board issued Statement 34, "Basic 
Financial Statements and Management's Discussion and Analysis". The financial statements 
include a discussion and analysis of Lakeway Municipal Utility District's (District) overall 
financial position and results of operations in a format that will facilitate the public's 
understanding of reported data. This discussion provides an overview of our fmancial activities for 
the fiscal year ended September 30, 2010. 

OVERVIEW 

We (the District) are on a sound financial footing. Moody's Investors Service established an 
'AAA' credit rating in May of 2009 and there have been no events since that date that would 
change that rating. The financial statements show continued growth in net assets and taxpayer 
equity. We are reducing bonded debt and our budgeting and rate setting process is effective. 
Management and the Board of Directors effectively monitors and controls expenses. The Annual 
Financial Report, beginning on page 9, provides detailed schedules of the financial position. The 
following discussion will refer to those schedules. 

FINANCIAL STATEMENTS 

The government wide financial statements (the statement of net assets and the statement of 
activities) and the governmental fund financial statements are combined and are presented in pages 9 
and l 0, and report our financial information. 

The Statement of Net Assets presents information on all of our assets and liabilities, with the 
difference between the two reported as net assets. Over time, increases or decreases in net assets may 
serve as a useful indicator of whether our financial position is improving or deteriorating. 

The Statement of Activities presents information showing how our net assets changed during the 
fiscal year. All changes in net assets are reported when the underlying event giving rise to the change 
occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are reported in 
this statement for some items that will only result in cash flows in future fiscal periods. 

Fund financial statements report our operations on a current resources basis rather than on the 
economic resources measure1nent basis contained in the government~wide financial statements 
by providing information on our most significant funds. The govemmental funds balance sheet 
repmis financial information for the general, debt service, and capital project funds in separate 
colunms because we believe each to be a major fund and are particularly important to financial 
statement users. The governmental funds revenues, expenditures, and changes in fund balances 
also reports the three major funds in separate columns, and reports the expenses, program 
revenues, and general revenues for each fund. 
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LAKEWAY MUNICIPAL UTILITY DISTRICT 
Management's Discussion and Analysis (Unaudited) 

For the Year Ended September 30,2010 

STATEMENT OF NET ASSETS 

We ended fiscal year 2010 with $18,493,028 in total net assets. This was made up of 
$34,593,332 in assets comprised of cash, investments and capital assets with Liabilities of 
$16, I 00,304 including accounts payable and long tennliabilities (debt service). See page 9. 

STATEMENT OF ACTIVITIES 

Program revenues totaled $4,556,199 while total general revenue was $2,194,814. Therefore, total 
revenue for the year was $6,751,013. Total expenses for the year were $6,387,831, so the change in 
net assets increased to $363,182. Seepage 10. 

FINANCIAL ANALYSIS OF THE GOVERNMENT'S FUNDS 

TI1e focus of the presentation of our govennnental funds is to provide infonnation on inflows, 
outflows, and balances of spendable resources. Such information is usefhl in assessing om 
fmancing requirements. In particular, umeserved fund balance may se1ve as a useful measure of our 
net resomces available for spending at the end of the fiscal year. 

At the end of the current fiscal year, our govemmental fi.mds repmted combined ending fund 
balances of $5,848,465. Approximately 73% of this total amount ($4,295,690) constitutes 
unreserved fund balance. TI1e remainder of the fund balance is reserved to indicate that it is not 
available for new spending because it has already been committed 1) for future construction 
($990,637) and 2) to pay for debt service ($562, !38). 

Due to revenues being less than expenses and transfers out, the actual general fund balance 
decreased by $58,214. Debt se1vice fi.md balance decreased by $563,387. The capital projects 
fi.md balance decreased by $1 ,3 79,759 due to ongoing construction. 

SOURCE OF FUNDS 

We generate operating funds in two ways: 

Rates 

About half of the total cost of service is received through bi-monthly customer billings for water and 
wastewater service. We had 3,993 active water connections as of September 30, 2010. This was a 
decrease of 5 connections over the prior fiscal year. We had 2,958 active wastewater connections as 
of September 30, 2010. This was an decrease of 1 connection over the prior fiscal year. 

Rates are calculated annually and reviewed in a mid-year rate audit. Rates are based upon actual costs 
and revenues in the most recent twelve-month period running from Juue I'' to May 31", after 
adjustments for known and measurable change. Generally, the rates will change mmually. In FY 2010 
water base rates increased from $19.00 to $23.12 and wastewater base rates decreased from $14.69 
to $13.49. Water volume rate charges increased slightly: 0-15,000 gallons ($2.50 per thousm1d); 
15,001-30,000 ($3.25); 30,001-50,000 ($3.50); 50,001-80,000 ($4.00); 80,001-100,000 ($4.50); a11d over 
100,000 ($5.00). Rates were adequate to cover tbe projected cost of nperations. See page 30. 
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Ad Valorem Taxes 

LAKEWAY MUNICIPAL UTILITY DISTRICT 
Management's Discussion and Analysis (Unaudited) 

For the Year Ended September 30, 2010 

Ad Valorem taxes of$.1767 per $100 valuation were collected to make principal and interest payments 
on wastewater debt. Tax charges, included $.02 per $100 valuation, were collected for general maintenance 
and operations. Ninety-nine percent of the taxes levied in 2009 were collected and the remaining I% 
is considered collectable. Total assessed valuation increased fi·om $982 million in fiscal 2009 to $1,076 
million in fiscal201 0. 

All Ad Valorem taxes are applied to plincipal and interest payments for wastewater debt or for wastewater 
operations and maintenance. The remainder of the plincipal and interest payment comes from water rate 
revenue. TI1e total principal and interest payment is $3,305,939. 

OPERATING REVENUES AND EXPENDITURES 

Operating revenues and expenses are budgeted annually. The administrative staff develops the budget 
then it is reviewed and approved by the Board of Directors. Dming the year the budget is reviewed 
fr-equently and all significant deviations are discussed with and approved by the Board of Directors. 
There is a fonnal mid-year review that may result in rate changes; however, there was no mid-year rate 
changeforFY 2010. 

REVENUES 

General Fund Revenues were $501,830, or 9.3%, below the ori&>inal budget. This was due, in prut, to a 
wet yeru· ru1d conservation efforts. 

General Fund 
Budgeted Revenues 

$5,403,590 

Earnings 
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LAKEWAY MUNICIPAL UTILITY DISTRICT 
Management's Discussion and Analysis (Unaudited) 

For the Year Ended September 30,2010 

General Ftmd revenues decreased from 2009 by 17.4% due to conservation efforts and a wet year in 20 I 0 
compared to drought and large wholesale contract payments in 2009. 

EXPENDITURES 

General Fund 
Actual Revenues 

$4,901,760 

Earnings PeneHI$S& 
Interest 

Prope~y 
Taxos,M&O 

Inspections 
Fees 

General Fund Expenditures were $85,492, or 2.4%, below budget. See page 27. 

contracted 
Services 

General Fund 
Budgeted Expenditures 

$3,498,900 

& 
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LAKEWAY MUNICIPAL UTILITY DISTRICT 
Management's Discussion and Analysis (Unaudited) 

For the Year Ended September 30,2010 

General Fund expenditures decreased from 2009 by 18.7% due to conservation efforts and a wet year in 
2010. 

Services 

Salaries and 
Fringes 

General Fund 
Actual Expenditures 

$3,413,408 

CAPITAL ASSET AND DEBT ADMINISTRATION 

Capital Assets 

Water& 
Wastewater 

service 

Our investment in capital assets, net of accumulated depreciation, as of September 30, 20 I 0, was 
$28,232,739. See NoteD for additional information on capital assets. 

Long-Term Debt 

At the end of the fiscal year, we had total bonded debt outstanding of$15,333,101, a decrease of 13.9% 
from the prior year. See Note E for additional infonnation on long term debt. 

WATER/WASTEWATER TREATMENT PLANTS AND COLLECTION SYSTEMS 

Treatment Plants 

We have one water and two wastewater treatment plants; all were completed or modemized in May of 
2003. TI1ese plants have the capacity to serve us through build out. No future construction of treatment 
plants is envisioned; however govemment regulatory agencies are constantly revising standards, so some 
future actions may be necessary. 
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LAKEWAY MUNICIPAL UTILITY DISTRICT 
Management's Discussion and Analysis (Unaudited) 

For the Year Ended September 30, 20 I 0 

Distribution and Collection System 

Our water distribution system is in good condition, even though some of the underground piping is forty 
years old and subject to breaks and leaks. During the 1980's some polybutylene piping was installed, 
which has proven defective. We received financial compensation from the manufacturer for 
repair and replacement. We have determined that it is more economical to repair and replace 
piping when it fails than implement a capital intensive replacement program. 

Similarly, the wastewater collection system is aging. We have a continuing program to monitor and 
repair these pipelines. 

DIRECTORS, MANAGEMENT AND OPERATING PERSONNEL 

Board of Directors 

We receive overall direction from a five person Board of Directors. All are volunteer residents of 
the District. They are elected by the taxpayers and serve a staggered four year term. See page 42. 

Management 

A professional General Manager, with over twenty-two years experience controls daily operations. See 
page42. 

Personnel 

We employ 21 full time people; this is unchanged from the previous y~ar. There were three employee 
tumovers in fiscal year 2010. 

State regulations require specific levels of job qualifications for operations and management personnel. 
All concemed personnel were at or above the required level of certification through the fiscal year 
20 I 0. We have an incentive program to encourage employees to obtain more advanced ce1tifications. 

We provide retirement, disability and death benefits for a11 full-time employees through a defined 
benefit pension plan operated by the statewide Texas County & District Retirement System (TCDRS). 
We fund the plan by monthly contributions fi·om both employees and the District. The employee 
contributes 7% by payro11 deduction. The actuarially detenuined rate paid by the District for FY 2010 
was 11.00%. The Disnict contributed $124,963. The funding for the retirement system is sound. 

h1 addition, we offer an optional deferred compensation plan to all employees, IRC 457(b ). The Distdct 
will match up to 5% of the employee's salary. 

Contacting the District's Financial Management 

This financial repm1 is designed to provide interested pa11ies with a general overview of the District's 
finances and to demonstrate the District's accountability for the money it receives and spends. If you 
have questions about tltis report or need additional infonnation, contact the District office, I 097 
Lohmans Crossing, Lakeway, Texas 78734. 
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ASSJI:TS 
C11sh and in\·estmcnts 
Taxes Receivable 
Other Rc.;eivablt"s 
Pl"t'pllymcnts 
Capital assets (nd of accumulated depreciation} 

Land and construction in profJI..>s~ 
Other Cilpital assets 

Tomlaswts 

LIABILITIES AND I{UNO BALANCES 
Liabilities: 

Accoums payable 
Security deposits payable 
Salarie.'l.'benelits payable 
Accrued intemst payable 
Deferred revenues 
Long.lenn liabifnies: 

Due willlin one y~ar 
Dueallerone y<:ar 
TolPlliahililie~ 

fw1d halalli!e\~ 
Rese[VeJ. reponed in: 

Deb! sen•iee funds 
Ca)lillllpwjects funds 

llnresem;d 
Total fund bnlances 

Tolnlliahililie~ and fund balm1ces 

NetAs~els: 

LAKEWAY MUNICIPAL UTILITY DISTRICT 
Statl'mcnt of Net A-1sets and Oo\·em!llcntnl f11Ud~ Balance Sheet 

Septembet JO. 2010 

Gcnt•r;ll Dc-bl Si>'n'iee Cupitnl Projects 
Fund Ftmd Funds Total 

s 3 . .S22,{)1J8 561.849 LIOS.OJ6 s 5.191.983 
~JUl 91.7J9 100.057 

<}95.1<)3 995.19J 
73.360 7L\60 

s 4.598.969 653.58& 1.108,036 s 6.360.59.'1 

s 2.54.711 [289] li7 .. W9 37(.1121 
40.250 40.250 

8,318 1Jl,7~9 Hl0.057 

3DJ.279 9IA50 117.399 512.128 

562.D8 562.08 
990.6~7 990.6H 

4,295.690 4,295.690 
4.295.690 562.138 990,637 5.848.465 

s 4,598,969 653.588 1.108.036 s 6.360.593 

Invested in capital assets. net of relat~ deht 
Reslrict~l for debt scrvic;-
Reslricled for enpitlil projects 
Unreslricted 

Total net i\!;l:e\s 

s~-eAecompanyiug. Notes to financial Slatemenls 

Adjwtmenls Statement of 
(N'oteL} 1'\etA~"Seh 

5.191.9~:1 

100,057 
995.11}~ 

73J60 

6.01B.94C, 6.6lB.946 
21.548.79.' 21,5~8.793 

::!8,232.7.'19 s 34.593.3)2 

s 371.821 
40.250 

176.999 176.999 
178.13.3 178.0.3 

{\00.0571 

1.168.208 1.168.208 
14J64.89J 14.164.893 
15.588.176 16.100.304 

{562.118} 
(990.637) 

{4,295.690) 
{5,848.465) 

12.899,638 1:!.899.638 
562,138: 562.133 
990,fi37 990,6J7 

4.040,615 4,040.615 
18.491.0211 s 18.493.028 



L..\KE\YAY ML:r-IICIPAL I;TILITY DIS"flUf'T 
Smte•n~m of;ktivitics and Go,·cmrnental funds Rt:>venues. f:xp~Hthtures. nnd Cha11g~s in Fund On lances 

fort he \'car Eoded s~pt~mbcr 30.2010 

General llebt Scrvkc Capital Prnj~cl.~ .\,dJustm~uts 
Fund Fund Funds Tot11l (Note:\1) 

s-:xpenditurc5/Jo:'ipmst's 
Scn.•tcc O(tcrntions; 

\Vmcr service 747.110 747J 10 
Wash!WIIICT SCI"\' lee 539.582 539,~82 

Salaries, bL•nclils & payrollta:ccs 1.64l.<J3'l UJ41.~31} 49,111 

Contracted scn••ccs SM,281 5&4181 
Professional fees 217.611 217.612 
Adrlliui~lrtltivt ~uppl1es & mamtcnance: 32.&80 32,880 

C;~pital outlny·Capitalizcd 53.4\J 1.402.883 1,45C..296 (1.456,2961 
Cnpitall•utlay·Nnt ('apitalizetl 200.039 200.039 
Debt servloo; 

Prinerpal 2.480,000 2.480.000 {2,480,000) 
lnlewsltmd fiscl\1 chnrges 842.241 &42.141 [0\,119 

Depreci!llion 1,431.857 
T olnl cxpenditurc~fcltpcnsm; 4.0\6,856 3.322.241 1.402.8&3 8.741,'180 {2,354.149) 

REVE!IiUI!:S: 

Progrnm TCI'ClHICS: 
l'lliiT~I.'S for water seiYJ~e 2,900,243 2,900,243 
('barges for wa~tewater Y"rviel' 1.584,1)26 1,584_926 
Tap eoruteetiou & 1uspection fees 71.030 71.030 

Total j)TOboram TCl'CDUes 4.556,/9') 4.556.199 
Net prograJil tcvcnucfcxpense 

General tL'\'~nuc~: 
PrOJICrty rnxcs 20.\,484 1.7%,574 2.000,058 10.3113 
luvestml'nt C~Jmin~ 7,481 4.254 3.7C.7 IS.S02 
Penalties nnd intcro.st 42,040 14.908 56,948 
Other 92.556 19.~51 IW)fJ 

Tr~nsft:rs-utlt:mal ncl1ntms {943,1181 943,1 ]8 
Total general rt'\'OOucsltr:msfers (5975571 2.758.854 23.124 1.184.421 10.393 
Total revcuucs ;md tmnsfers 3.958.642 2.7~8.8.54 23,124 6.740,620 10,?.'.13 

Other financing sources 
Bond proc~eds 
Excc-.ss (dcficicm;y} ofrcvcnncs. 
lr~nsfcrs m. nnd other sources owr 
exp~mlitun:s and lml\sli-rs nut (~8,214] {56J.:\87) \ 1.~79.759} \2,00L160) 2.00I,~ri0 

Change in net a~scls 363.182 
Fund balancclnel m~cb: 

Bcgnnling ofthe year 4,35.\,904 \,125.525 2.310,3£)6 7.849&25 10.280.021 
End f!fthe ye~r 4.295.6QO 562,138 '190,637 s 5,848.465 s 12,644,563 

Sec AcCo!npanyin~ NQICS tfll'in~ncinl SliJIU!neuts 

to 

Statement of 
Atth'ili~s 

747.110 
539.582 

1.61JI.OSO 
SR4.281 
217.612 
32,8~0 

200.039 

94-3,420 

1.431.857 
6,387.8...'1 

2.900.243 
1.5M.<J26 

71.030 
4.556,199 

{-1.831.6~2) 

2.010.451 
15.502 

56.948 
I 11.913 

2,[94,814 

6.751.013 

363,\82 

18,\29,846 

s 18,4'13.0211 



LAKEWAY MUNICIPAL UTILITY DISTRICT 
Notes to the Financial Statements 
Year Ended September 30, 20 I 0 

A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

1. Creation of District - Lakeway Municipal Utility District was created by an order of the Texas 
Water Rights Connnission on Febntary 17, 1972, under Chapter 54 of the Texas Water Code and 
confirmed by tbe electorate of Lakeway Municipal Utility District at a confinnation election held 
on April28, 1972. The Board of Directors held its first meeting on Februaty 21, 1972, and the first 
bonds were sold on September I, 1972. The District is a tax-exempt entity. The accounting policies 
of the District confonn to generally accepted accounting principles. The following is a summary 
of significant accounting policies. 

2. Reporting Entity - In evaluating how to define the District, for financial repotting purposes, 
management has considered all potential component units. The decision to include a potential 
component unit in the reporting entity was made by applying the criteria set forth in codification of 
Government and Financial Reporting Standards, Section 2100. The basic, but not the only, 
criterion for including a potential component unit within the reporting entity is the 
governing body's ability to exercise oversight t·esponsibility. The most significant 
manifestation of this ability is financial interdependency. Other manifestations of the ability 
to exercise oversight responsibility include, but are not limited to, the selection of governing 
authority, the designation of management, the ability to significantly influence operations 
and accountability for fiscal matters. The other criterion used to evaluate potential 
componettl unity for inclusion or exclusion from the reporting entity is the existence of 
special financing relationships, regardless of whether the District is able to exercise 
oversight responsibilities. Based upon the application of these criteria, there are no potential 
component units. 

3. Government-wide and Fund Financial Statements - The basic financial statements include both 
government-wide and fund financial statements. The govermnent-wide fmancial statements (i.e., 
the statement of net assets and the statement of activities) repm1 infonnation on all governmental 
and business-type activities of the p1imary government and its component units. Govermnental 
activities, which normally are supported by taxes and intergovenunental revenues, are reported 
separately from business-type activities, which rely to a significant extent on fees and charges to 
external customers. 

The statement of activities demonstrates the degree to which the direct expenses of a function are 
offset by program revenues. Direct expenses are those that are clearly identifiable with a specific 
function. Certain indirect costs are included in the program expenses of most business-type 
activities. Program revenues include charges to customers for water, wastewater, and related 
services. Other revenues not properly included among program revenues are repmied as general 
revenues. 

The accounts of the District are organized on the basis of funds. The fund level statements focus 
on the governmental and proprietary funds. Each fund was established to account for specific 
activities in accordance with applicable regulations, restrictions, or limitations. Major funds are 
determined by criteria specified by the coditication of Government and Financial Reporting 
Standards, Section 1300. Major individual governmental funds are reported as separate colm1ms 
in the fund financial statements. All other funds are aggregated into govemmental fund 
groupings. 
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LAKEWAY MUNICIPAL UTILITY DISTRICT 
Notes to the Financial Statements 
Year Ended September 30,2010 

(continued) 

4. Measurement Focus, Basis of Accounting, and Financial Statement Presentation - The 
govennnent~wide financial statements are reported using the economic resources measurement 
focus and the accmal basis of accounting, as are the proprietary fund financial statements. 
Revenues are recorded when earned and expenses are recorded when a liability is incmTed, 
regardless of the timing of related cash flows. Propetiy taxes are recognized as revenues in the 
year for which they are levied. 

Govemmental fund financial statements are reported using the current fmancial resources 
measurement focus and the modified accrual basis of accounting. Revenues are recognized as 
soon as they are both measurable and available. Revenues are considered to be available when 
they are collectible within the current period or soon enough thereafter to pay liabilities of the 
current period. For this purpose, the government considers revenues to be available if they are 
collected within sixty days of the end of the current fiscal period. Expenditures generally are 
recorded when a liability is incurred, as under accrual accounting, except for bond principal and 
interest which are repmted as expenditures in the year due. The reported fund balance of 
governmental funds is considered a measme of available spendable resources. 

Property taxes, interest revenue, and charges for services are all considered to be susceptible to 
accmal and have been recognized as revenues of the cunent fiscal period. All other revenue items 
are considered measurable and available in the fiscal period the District receives cash. 

Fund Accounting- The accounts of the District are organized on the basis of funds, each of which 
is considered to be a separate accounting entity. The operations of each fund are accounted for with 
a separate set of self-balancing accounts that comprise its assets, liabilities, fund balances, revenues, 
and expenditures. Govemment resources are allocated to and accounted for in individual funds 
based upon the purposes for which they are to be spent and the means by which spending activities 
are controlled. TI1e various fimds are grouped by category and type in the financial statements. The 
District reports the following major govemmental funds: 

General Fund - The General Fund is the general operating fund of the Distlict. It is used to 
account for all fmancial resources except those required to be accounted for in another fund. 

Debt Service Fund - The Debt Service Fund is used to account for the accumulation of 
resources for, and the payment of, general long-term debt principal, interest, and related 
costs. 

Capital Projects Fnnd - TI1e Capital Projects Fund is used to account for financial 
resources to be used for the acquisition or constmction of ml\ior capital facilities. 
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LAKEWAY MUNICIPAL UTILITY DISTRICT 
Notes to the Financial Statements 
Year Ended September 30,2010 

(continued) 

5. Cash and Investments - The District considers highly liquid investments to be cash equivalents 
if they have a maturity of three months or less when purchased. Investments are carried at fair 
value, which is based on quoted market price. The District's cash deposits at year end and during 
the year were covered by Federal Depository Insurance or by pledged collateral held by 
JPMorgan Chase Bank in the District's name. 

State statutes and District resolutions authorize the District's investments. The District is 
authorized to invest in U.S. Government obligations and its agencies or instrumentalities, 
no-load money market mutual funds whose investments are restricted to 100% U.S. Treasury 
Obligations, and the Texas Treasury Safekeeping Trust Company's public investment pool 
(Texpool). 

6. Capital Assets, Depreciation, and Amortization - The District's property, plant, equipment, 
and infrastructure with useful lives of more than one year are stated at historical cost and 
comprehensively reported as assets in the statement of net assets. Cun·ent year acquisitions of capital 
assets are reported as capital expenditnres in the govemmental funds financial statements. TI1e 
District maintains infrastructure asset records consistent with all other capital assets. Donated 
assets are stated at fair value on the date donated. The District capitalizes assets with cost or 
estimated historical cost of $5,000 or more as purchase and constmction outlays occur. The 
costs of nonnalmaintenance and repairs that do not add to the asset value or materially extend useful 
lives are not capitalized. Capital assets, not including land and construction in progress, are 
depreciated using the straight-line method. When capital assets are disposed, the cost and 
applicable accumulated depreciation are removed from tl1e respective accounts, and the resulting 
gain or loss is recorded in operations. 

Estimated useful lives, in years, for depreciable assets are as follows: 

Buildings 
Infrastructme & Improvements 
Machinery and Equipment 

30 
20-30 
5-20 

7. Use of Estimates - The preparation of fmancial statements in confmmity with generally accepted 
accounting principles requires management to make estimates and assumptions that affect 
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at 
the date of the financial statements and the reported amounts of revenues and expenses during the 
repm1ing period. Actual results could differ fi·om those estimates. 

8. Capitalized Interest - The District capitalizes net interest costs as part of the cost of 
constructing val'ious projects. The amount was immaterial during the year ended September 30, 
2010. 

9, Inventories and Prep aids - The District records purchases of inventol'ies (expendable 
supplies) as expenditures at the time of purchase. At year end the amounts on hand are immaterial 
and therefore no inventory (asset) amount is reported in the financial statements. 

10. Long-Term Debt - In the statement of net assets, long-tem1 debt is reported as liabilities. 
Payments of bond principal and interest is reported as expenditures in the debt service fund. 
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LAKEWAY MUNICIPAL UTILITY DISTRICT 
Notes to the Financial Statements 
Year Ended September 30,2010 

(continued) 

11. Compensated Absences - This represents the estimated liability for employees accrued 
vacation and sick leave for which employees are entitled to be paid upon termination. Employees are 
granted working days of paid vacation in vruying amounts to specified maximums depending on 
tenure with the District. Vacation pay is charged to operations when taken by the employees. 
Sick leave accmes to full"time employees to specified maximums. Upon termination of 
employment, unused sick leave and vacation time earned will be paid to employees up to 
specified maximums. Compensated absences are reported as accrued and included in 
salaries/benefits payable in the government wide financial statements (the statement of net assets 
and the statement of activities). TI1e governmental fund finruJcial statements include only matured 
compensated absences payable to currently tenninating employees and are included in salaries and 
benefits payable. The estimated liabilities include required salary-related payments. 

12. Reservations of Fund Balance - The District records reservations for portions of fund equity 
which are legally segregated for specific future use or which do not represent available expendable 
resources and therefore, are not available for appropriations or expenditure in the governmental 
fund balance sheet. Unreserved fund balance indicates that portion of fund equity, which is 
available for appropriations, in future periods. Fund equity reserves have been established in the 
capital projects fund and for future debt service in the debt setvice fund. 

13. Net Assets - Net assets present the difference between assets and liabilities in the statement of net 
assets. Net assets invested in capital assets are reduced by the outstanding balances of any 
borrowing used for the acquisition, construction or improvement of tl10se assets. Net assets are 
reported as restricted when there are legal limitations imposed on their use by District legislation or 
extemal restrictions by creditors, grantors, laws or regulations of other governments. 

14. Deferred Revenues - Deferred revenue arises when potential revenue does not meet both the 
measurable and available criteria for recognition in the current period. In geneml, monies received 
within sixty days after year-end are considered to have been tbr prior year services. Tax revenue 
reported as defened revenue in the general fund and debt service fund is recorded as revenue 
in the statement of activities. Accordingly, defen-ed tax revenue is excluded in the statement of 
net assets. 

15. Property Taxes - Propetty taxes are levied on October I and are due and payable at that time. All 
unpaid taxes levied October 1 become delinquent Febmaty I of the following yeru·. Propetty taxes 
attach as an enforceable lieu on propetty as of Janua1y I. The tax rates assessed for the year ended 
September 30, 2010, for the maintenance and operation of the District, and for the payment of debt 
setvice on the District's outstanding bonds were $.02 and $.1767 per $100 valuation, respectively, for a 
total of$.1967 per $100 valuation, and was based on an assessed valuation of $1,075,843,925. 

Property tax revenues are recognized in the govennnental funds when they become available. 
Available includes those property tax receivables expected to be collected witllin sixty days after 
year end. In tl1e statement of activities, propetty tax revenues are recognized in the year for which they 
are levied regardless of when the tax collections are received. 
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LAKEWAY MUNICIPAL UTILITY DISTRICT 
Notes to the Financial Statements 
Year Ended September 30, 2010 

(continued) 

16. Subsequent Events - The District evaluates events that occur subsequent to the statement of 
financial position date of periodic reports, but before financial statements are issued for periods 
ending on such dates, for possible adjustment to such financial statements or other disclosure. 
This evaluation generally occurs through the date at which the District's financial statements are 
issued. For the financial statements as of and for the year endi11g September 30, 2010, this date 
was February 3, 20 II. 

B. Cash and Investments 

Deposit and investment resources are exposed to risks that have the potential to result in losses 
that could impact the delivery of the District's services. The District's Board has adopted an 
Investment Policy to set forth the factors involved in the management of investment assets for the 
District. The District seeks to mitigate risk by investing in compliance with the investment 
policy, qualifying the broker or financial institution with whom the District will transact, maintain 
sufficient collateralization, portfolio diversification, and linliting maturity. 

As of September 30, 2010, the District had the following investments: 

Summary of Investments by Type 
Cash 
TexPool 
Total investments 

Interest income 
Total investment income 

Custodial Cretlit Risk 

Deposits 

$ 
2010 

170,596 

5,021,387 

$ ~~=-'5,;,.19~1""',9'""83~ 

$ -------'1"='5 '"0-50"-':2'
$ ~~~1~5,:;:,5.;;.02;;._ 

Custodial credit risk for deposits is the risk that, in the event of the failure of a depository 
financial institution, the District will not be able to recover its deposits or will not be able to 
recover its collateral securities that are in the possession of an outside party. While the Board has 
no formal policy specific to custodial credit risk, operating bank accounts are fully collateralized 
with pledged securities. 

At September 30, 2010, the carrying amount of the District's cash and cash equivalents was 
$5,191,983. The Chase bank balance was $170,297 as of September 30, 2010. The remaining 
amount was maintained in TexPool. 

There is no limit on the amount the District may deposit in any one institution. The District is 
fully collateralized with pledged securities for amounts in excess of the FDIC linlit for the year 
ended September 30, 2010. 
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LAKEWAY MUNICIPAL UTILITY DISTRICT 
Notes to the Financial Statements 
Year Ended September 30, 2010 

(continued) 

Custodial credit risk for investments is the risk that, iu the event of the failure of the counterpmty 
to a transaction, the Dishict will not be able to recover the value of its iuvestment or collateral 
securities that are in the possession of an outside party. Investment securities are exposed to 
custodial risk if the securities are uniusured, are not registered in the name of the District, and are 
held by the counterparty, its trust or agent, but not in the District's name. The District's 
investment securities are not exposed to custodial credit risk because all securities are held by the 
District's custodial bank in the District's name. 

Co/lceutratioll of C.·edit Risk 

Concentration of credit risk is the risk of loss attributed to the magnitude of the Dish·ict's 
investment in a single issuer. The District is authorized to invest funds in accordance with its 
investment policy, bond indentures, and the Texas Public Funds Investment Act. Authorized 
investments include, but are not limited to: U.S. Treasury and Federal Agency issues, certificates 
of deposit issued by a state or national bank domiciled in the State of Texas, repurchase 
agreements collateralized by U.S. Treasury or Federal Agency securities, guaranteed investment 
contracts (GICs), obligations of states and municipalities, SEC registered no-load money market 
mutual funds, and local government investment funds. The District's investments are insured or 
registered and are held by the District or its agent in the District's name. 

As of September 30,2010, the District's pmtfolio consisted of the following: 

TexPool 
2010 
100% 

Iatm·est Rate Risk 

Interest rate risk is the risk that the changes in interest rates will adversely affect the fair value of 
m1 investment. Interest rate risk may be mitigated by iuvesting operating funds primarily in 
shorter term securities, money market funds or siu1ilar investment pools and limiting the average 
mahuity ofthe pmtfolio. 

The District's investment policy notes that with regard to maximum maturities, the District will 
attempt to match its investments with anticipated cash flow requirements. Unless matched to a 
specific cash flow, the District will not directly invest operating or general funds in securities 
maturing more than sixteen months from the date of purchase, unless approved by the District's 
Board. Investment of bond proceeds shall not exceed the projected expenditure schedule of the 
related project. Reserve funds may be invested in securities exceeding twelve months if the 
maturities of such iuvestments are made to coincide as nearly as practicable with the expected use 
of the funds. 
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Credit Risk 

LAKEWAY MUNICIPAL UTILITY DISTRICT 
Notes to the Financial Statements 
Year Ended September 30, 2010 

(continued) 

Credit risk is the risk than an issuer or other counterparty to an investment will not fulfill its 
obligations to the Dis!Jict. To help mitigate credit risk, credit quality guidelines are incorporated 
into the investment policy, as follows: 

• Limiting investments to the safest types of securities, as listed above under the 
'Concentration of Credit Risk' section; and 

• Pre-qualifying the financial institutions, brokers/dealers, intennediaries, and advisors 
with which the District will do business 

TexPool is rated AAA by Standard and Poor's and is fully collateralized and maintains a 
weighted average maturity of 60 days or less, with a maximum maturity of 13 months for any 
individual security. The amounts can be withdrawn with limited notice. The United States 
govemment agency securities are obligations of the U.S. govennnent or obligations explicitly 
guaranteed by the U.S. govemment and are not considered to have credit risk. 

C. RECEIVABLES 

Property taxes receivable - Delinquent taxes are prorated between maintenance and debt se1vice 
based on rates adopted for tl1e year of the levy. Delinquent taxes are considered fully collectible and 
therefore no allowance for uncollectible taxes is provided. 

Other receivables - Significant amounts include what is dne from customers primarily from water 
and wastewater billings. 

D. CAPITAL ASSETS 

The capital asset activity for the District tbr the year ended September 30, 201 0, was as 
follows: 

Construction Infrastructure Machinery 
CAPITAL ASSETS Land In Progress Buildings and Improvements and Equipment 
September 30, 2009 s 1,901,958 $ 3,376,967 $ 1,109,263 s 47,553,360 s 495,870 

Increases 1,405,02 I 20,049 31,227 
Decreases (25,157) 

Seplember 30, 2010 1,901,958 4,781,988 1,109,263 47,573,409 501,940 

ACCUMULATED 
DEPRECIATION 
September 30,2009 411,550 25,471,281 346,288 

Increases 36,777 I ,362,438 32,642 
Decreases (25,157) 

September 30,2010 448,327 26,833,719 353,773 

CAPITAL ASSETS-NET s 1,901,958 $ 4,781,988 $ 660,936 s 20,739,690 s 148,167 
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TOTALS 
s 54,437,418 

1,456,297 
(25,1 57) 

55,868,558 

26,229,119 
1,431,857 

(25,157) 
27,635,819 

s 28,232,739 



LAKEWAY MUNICIPAL UTILITY DISTRICT 
Notes to the Financial Statements 

E. LONG-TERMDEBT 

Year Ended September 30, 201 0 
(continued) 

Bonded Debt consists of Lakeway Municipal Utility District Water and Sewer Combination Revenue 
and Unlimited Tax Bonds, Series 1997, Selies 1998-A, Series 1998-B, Selies 1999, Unlimited Tax 
Bonds, Series 2000 and Series 2000-A, Unlimited Tax Refunding Bonds, Series 2005, and 
Unlimited Tax Bonds, Sedes 2009. Bond interest and principal is secured by and payable from the 
proceeds of an ad valorem tax levied without limitation as to mte or amom1t on all property within the 
District. Net revenues from the District's operations are not pledged for payment on the bonds, but may be 
used for such pwpose. 

Bonds payable at September 30,2010, are comptised of the following individual issues: 

Seties 1997, due in annual principal installments ranging 
from $165,000 to $220,000 through September I, 2017; 
interest mte is vru1able from 3.95% to 4.30%. 

Series 1998-A, due in annual principal installments ranging 
from $46,897 to $1,380,000 through September I, 2015; 
interest rate is variable from 4.70% to 5.30% 

Series 1998-B, due in annual principal installments ranging 
from $355,000 to $400,000 through September 1, 2011; 
interest rate remaining is at 6.50% 

Seriesl999, due in annual principal instalhnents ranging 
from $85,000 to $90,000 through September I, 2011; 
interest rate is variable from 4.5% to 6.5% 

Series 2000, due in annual principal installments with 
final payment of $140,000 due September I, 2010; 
interest rate is variable from5.25% to 7.25% 

Series 2000-A, due in annual principal installments ranging 
from $250,000 to $265,000 and through September 1, 2012; 
interest rate is variable from4.80% to 6.25% 

Series 2005, due in annual principal installments ranging 
from $105,000 to $885,000 through September 1, 2022; 
interest rate is fixed at 3.57% 

Series 2009, due in annual pdncipal installments ranging 
From $100,000 to $530,000 through September I, 2029; 
Interest rate is variable fi·om 4.375% to 4.50% 

Total Bonds Payable at September 30, 2010 
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$ 1,365,000 

368,110 

400,000 

90,000 

515,000 

6,724,991 

5,870,000 

$15.333,101 



LAKEWAY MUNICIPAL UTILITY DISTRICT 
Notes to the Financial Statements 
Year Ended September 30, 2010 

(continued) 

At September 30, 201 0, the District had $7,430,000 in remaining authorized but unissued bonds. 

Due Fiscal Year 

Ended September 30 Principal Interest Total 
2011 $ 1,168,208 $ 2,140,868 $ 3,309,076 
2012 691,330 2,593,496 3,284,826 
2013 465,098 2,870,196 3,335,294 
2014 1,026,568 2,295,706 3,322,274 
2015 1,141,897 2,163,554 3,305,451 

2016-2020 5,875,000 1,713,105 7,588,105 
2021-2025 3,020,000 746,495 3,766,495 
2026-2029 I ,945,000 223,494 2,168,494 

TOTALS $ 15,333,101 $ 14,746,914 $ 30,080,015 

The provisions of the orders relating to debt service requirements for the upcoming fiscal year will be met 
with the cash allocated fur these pmposes and the proceeds ofthe ad valorem tax to be collected. 

Redemption of Bonds 

The provisions relating to the redemption, ca!lability, and call p1ice of outstanding bonds are as follows: 

Series 1997: 

Bonds maturing in years 2009 through 2017 are callable September 1, 2009, or any date 
thereafter, in whole or in part, in inverse order of maturity in increments of $5,000 at par plus 
accrued interest. 

Series 1998-A: 

Current Interest Bonds maturing on or after September 1, 2009, are callable September 1, 2009, 
or any date thereafter, in whole or in part, in increments of $5,000 at par plus accmed interest. 

The Capital Appreciation Bonds are not subject to redemption prior to maturity. 

Series 1998-B: 

Current Interest Bonds maturing on or after September I, 2009, are callable September 1, 
2009, or any date thereafter, in whole or in part, in increments of $5,000 at par plus accrued 
interest. 

The Capital Appreciation Bonds are not subject to redemption prior to maturity. 

Series 1999: 

Bonds maturing on or after September 1, 2009, are callable September I, 2009, or any date 
thereafter, in whole or in part, in increments of $5,000 at par plus accrued interest 
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Series 2000: 

LAKEWAY MUNICIPAL UTILITY DISTRICT 
Notes to the Financial Statements 
Year Ended September 30, 20 l 0 

(continued) 

Bonds maturing on or after September I, 2009, are subject to redemption, in whole or in pru1, on or 
after September l, 2009 or on any date thereafter, at a price equal to the plincipal ammmt thereof plus 
accrued interest thereon to the date fixed for redemption. 

Series 2000-A: 

Bonds matuling on and after September 1, 2011, are subject to redemption, in whole or in pmi, in 
plincipal amomtts of $5,000 or any integral multiple thereof, on September 1, 2011, or any date 
thereafter, at the par value thereof plus accrued interest to the date of redemption. 

Series 2005: 

Bonds maturing on and after September I, 2009 are subject to redemption, in whole or in part, at 
any date, at the par value thereof plus accmed interest to the date of redemption. 

Series 2009: 

Bonds matming on and after September I, 2019 callable in whole or in part on any date beginning 
September I, 2018 at par value plus accmed interest to the date of redemption. 

Advance Refunding 

On May24, 2005, the District issued $7,304,991 of unlimited tax refunding bonds for the purpose of 
an advance refunding on a portion of the District's Series 1999 bonds of $1,055,000, Series 2000 
bonds of $2,250,000, and on Series 2000-A bonds of $4,000,000. The resources from the issue were 
deposited in an irrevocable tmst with an escrow agent to provide resources for all future debt service 
payments on the above Seties 1999, 2000, and 2000-A bonds. As a result, these refunded bonds 
are considered to be defeased and the liability has been removed from the District's Statement 
of Net Assets. The trust account asset and liabilities for the defeased bonds are not included in the 
District's financial statements. As of September 30, 2010, $4,000,000 of bonds considered defeased 
are still outstanding. 
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LAKEWAY MUNICIPAL UTILITY DISTRICT 
Notes to the Financial Statements 

F. RISK MANAGEMENT 

Year Ended September 30, 2010 
(continued) 

TI1e District is exposed to various risks of loss related to tmts; damage to, and theft or destruction of assets; 
etTOJ'S and omissiollS; injwies to employees and natural disaster. During the year ended September 30, 
2010, the District contracted with the Texas Municipal League h1tergovemmental Risk Pool for 
liability, property, and crime damage. Coverages provided are as follows: 

Public Official and Employee Bond (Per occurrence) 
Auto Liability and Physical Damage 
General Liability 
Commercial Property- Real and Personal Property 
Tax Collector Bond 
Errors and Omissions Liability 
Pollution Liability 

$ 
$ 
$ 
$ 
$ 
$ 
$ 

50,000 
1,000,000 
1,000,000 
8,904,218 

100,000 
5,000,000 
1,000,000 

The District has had no significant reduction in insurance coverage from prior years. The District has had 
no settlements exceeding insurance coverage. Workers' compensation was maintained by paying premiums 
to the Texas Municipal League Intergovennnental Risk Pool and Texas Political Subdivisions Joint Self
Insurance Funds. The premium is calculated based upon accident history and administrative costs. 

G. OPERATINGTRANSFERS 

Dming the year ended September 30, 20 I 0, the General Fw1d transferred $943,118 to the Debt Service 
Fw1d for the payment of bond interest and principal. 

H. INTEREST AND FISCAL CHARGES 

The Debt Service Fund incUITed interest and fiscal charges broken down as follows: 

Interest 
Appraisal Services 
Collection Expenses 
Paying Agent Fees and miscellaneons 

Total 

I. RELATIONSHIPS WITH OTHER DISTRICTS 

$ 

Debt 
Service 

825,942 
10,105 
3,344 
2,850 

$ ~~.;;...84;.;;;2,<;;;,2;,;.41,;.., 

The Disuict has intercmmects with the Hmst Creek Municipal Utility District and Travis County 
Water Control and Improvement Disttict No. 17 for use in emergency situations. The cost of the 
intercmmects was shared equally with Hurst Creek Municipal Utility District and Travis County 
Water Control and Improvement District No. 17. 

The District has two wholesale contracts - water and wasterwater with Travis Connty Municipal 
Utility No.ll and wastewater with Travis County Water Contt'Dl and ImprovementDisttict No. 17. 
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Notes to the Financial Statements 
Year Ended September 30, 20 I 0 

(continued) 

J. EMPLOYEE RETIREMENT PLAN 

Plan Description 

Lakeway Municipal Utility District provides retirement, disability, and death benefits for all of its 
fall-time employees through a 110l1traditional defi11ed be11efit pension plan i11 the statewide Texas 
County and District Retirement System (TCDRS). The Board of Trustees ofTCDRS is responsible 
for the administration of the statewide agent multiple-employer public employee retirement system 
consisting of 586 nontraditional defmed benefit pension plans. TCDRS in the aggregate issues a 
comprehensive annual fina11cial report (CAFR) on a calendar year basis. TI1e CAFR is available 
upon written request from the Board of Trustees at P .0. Box 2034, Austin, Texas 78768-2034. 

The plan provisions are adopted by the goveming body of the employer, witl1in the options 
available in the Texas state stamtes governing TCDRS (TCDRS Act). Members can retire at ages 
60 and above with 8 or more years of service, with 30 years of service regardless of age, or when 
the sum of their age and years of service equals 80 or more. Members are vested after 8 years of 
service but must leave their accumulated contributiollS in the plan to receive any employer-financed 
benefit Members who withdraw their personal contributions in a lump sum are not entitled to any 
amounts contributed by their employer. 

Benefit amounts are determined by the sun1 of the employee's contributions to the plan, with 
interest, and employer-fmanced monetary credits. The level of these monetary credits is adopted by 
the governing body of the employer within the actuarial constraints imposed by the TCDRS Act so 
that the resulting benefits can be expected to be adequately fmanced by the employer's conm1itment 
to contribute. At retirement, death, or disability, the benefit is calcnlated by converting tl1e sum of 
the employee's accmnulated deposits and tl1e employer-fmanced monetary credits to a monthly 
annuity using annuity purchase rates prescribed by tl1e TCDRS Act 

Funding Policy 

The employer elected effective January 1, 2001 the ammally determined contribution rate 
(Variable-Rate) plan provisions of the TCDRS Act The plan is funded by monthly contributions 
fi·om both employee members and the employer based on the covered payroll of employee 
members. Under the TCDRS Act, the contribution rate of the employer is actuarially detennilled 
atmually. The employer contJibuted using the actuarially detennined rate of I 1.00% for the months 
of the accounting year in 2010. The deposit rate payable by the employee members is the rate of 
7% as adopted by the governing body of the employer. The employee deposit rate and the 
employer contribution rate may be changed by the go venting body of the employer within the 
options available in the TCDRS Act 

Annual Pension Cost 

For the accounting year ending September 30, 2010, the amount of employer's contJibution to the 
plan was $124,963 and the employee's contJibution amount was $75,287. 

While tl1e actual contributions for the months of the accmmting year in 2010 were not actuarially 
detennined but were a fixed percent of the covered payroll of the participating employees, the part 
of the ammal required contributions for the months of the accounting year in 2009 was in 
compliance with the GASB Statement No. 27 parameters based on the acmarial valuatiollS as of 
December 31, 2008, the basis for assessing the adequacy of the fmancing arrangement beginning 
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(continued) 

with the contribution rate for calendar year 2009. The part of the ammal required conllibutions for 
the months of the accounting year in 2010 was actuarially detem1ined as a percent of the covered 
payroll of the pa1ticipating employees, and was in compliance with the GASB Statement No. 27 
parameters based on the actuaiial valuation as of December 31, 2008, the basis for detennining the 
conllibution rate for calendar year 2010. The December 31,2009 actuarial valuation is the most 
recent valuation. 

The required contribution was detennined as part of the December 31, 2009 actuarial valuation 
using the entry age actuarial cost method. The actuarial assumptions at December 31, 2009 
included (a) 8.0 percent invesllnent rate of retum (net of administrative expenses), and (b) projected 
salary increases of 5.4 percent. Both (a) and (b) included an inflation component of3.5 percent. 
The actuarial value of assets was detennined using techniques that spread the effects of short-tem1 
volatility in the market value of investments over a ten-year period. TI1e unfunded actuarial accrued 
liability is being amortized as a level percentage of projected payroll on a closed basis. The 
remaining amortization period at December 31, 2009 was 15 years. 

Funded Status and Funding Progress 

As of December 31, 2009, the most recent actuarial valuation date, the plan was 84.10 percent 
funded. The actuarial accmed liability for benefits was $3,108,808, and the aclliarial value of assets 
was $2,614,467 resulting in an unfunded actuarial accmed liability (UAAL) of $494,341. The 
covered payroll (annual payroll of active employees covered by the plan) was $1,091,433, and the 
ratio of the UAAL to the covered payroll was 45.29 percent. 

Actuarial Valuation Information 

Actuarial valuation date 

Actuarial cost method 

Amortization method 

Ainoitization period in years 

Asset valuation method 

Actuarial Assumptions: 

Investment return' 
Projection salary increases' 
Inflation 

Cost of living adjus~nents 

'Includes inflation at the stated rate 

12/31/07 

Entry age 

level percentage 
of payroll, closed 

12.3 

SAF: 10-yr. 

smoothed value 
ESF: Fund Value 

8% 
5.3% 
3.5% 

0.0% 
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12/3 !108 

Entry age 

level percentage 
of payroll, closed 

16.4 

SAF: 10-yr. 

smoothed value 
ESF: Fund value 

8% 
5.3% 
3.5% 

0.0% 

12/31/09 

Entry age 

level percentage 
of payroll, closed 

15.0 

SAF: 10-yr. 

smoothed value 
ESF: Fund value 

8% 

5.4% 
3.5% 

0.0% 
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(continued) 

Trend Information 
for the Retirement Plan for the Employees of Lakeway Municipal Utility District 

Accounting Annual Percentage Net 
Year Pension of APC Pension 

Ending Cost (APC) Contributed Obligation 
September 30, 2008 $ 98,882 100% $ 
September 30, 2009 106,842 100% 
September 30, 2010 $ 124,962 100% $ 

Schedule of Funding Progress for the Retirement Plan 
for the Employees of Lakeway Municipal Utility District 

Acturial 
Actuarial Accrued Unfunded Annual Percentage 

Actuarial Value of Liability AAL Funded Covered of Covered 
Valuation Assets (AAL) (VAAL) Ratio Payroll1 Payroll 

Date (a) (b) (b-a) (a/b) (c) ((b-a)/c) 
12/31/2007 $ 2,148,153 $ 2,477,806 $ 329,653 86.70% $ 979,926 33.64% 
12/31/2008 $ 2,290,117 $ 2,826,332 $ 536,215 81.03% $ 1,036,108 51.75% 
12/31/2009 $ 2,614,467 $ 3,108,808 $ 494,341 84.10% $ 1,091,433 45.29% 

1 The annual covered payroll is based on the employee contributions received by TCDRS for the year 
ending with the valuation date. 

Deferred Compensation Plan 

TI1e District offen; employees a deferred compensation plan created in accordance with the Internal Revenue 
Code, Section 457(b ). The assets of the plans were held in trust for the exclusive benefit of the 
employees. An agreement was made with a Service Pmvider to act as the Districrs agent to provide 
administrative services under the plan. Under provisions of GASB Statement 32, plan balances and 
activities are not reflected in Lakeway Municipal Utility District's fmancial statements. 

K. LITIGATION 

The District has no pending litigation that would materially affect the general purpose financial 
statements. 
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LAKEWAY MUNICIPAL UTILITY DISTRICT 
Notes to the Financial Statements 
Year Ended September 30, 2010 

(continued) 

L. Explanation of Differences Between the GoverlllDental Funds Balance Sheet and the Statement of Net 
Assets 

Explanation 

Capital assets are not reported as assets in the 
governmental funds but are reported as 
expenditures when acquired. However, in the 
statement of net assets, these assets are 
capitalized and repmted at cost net of 
depreciation: 

Land and construction in progress 
Other capital assets 

Long-tenn liabilities and other payables applicable 
to the District's governmental activities are not due 
and payable in the current period and therefore are 
not repmted as liabilities in the funds. All liabilities, 
both cunent and long-tenn, are reported in the 
statement of net assets: 

Salaries/benefits payable: 
(Compensated absences) 
Accmed interest payable 
Long-term liabilities: 
(Bonds payable) 

Due within one year 
Due after one year 

Deferred tax revenues as reported in the funds included 
as defened revenue are not available to pay current 
period expenditures and therefore are deferred in the 
funds but are reported as property tax revenue in the 
statement of activities and therefore no tax revenue deferral 
amount is reported in tlle statement of assets. 

25 

Amount of AdJustment 

$6,663,160 
21,548,793 

176,999 
178,133 

1,168,208 
14,164,893 

(100,057) 
Total $43,800,129 

~~~~_;;;,;;==;;.., 



LAKEWAY MUNICIPAL UTILITY DISTRICT 
Notes to the Financial Statements 
Year Ended September 30, 2010 

(continued) 

M. Explanation of Differences Between the Governmental Funds Statement of Revenues, Expenditures, and 
Changes in Fund Balances and the Statement of Activities 

Explanation 

Salaries/benefits payable (compensated absences) 
are cuiTently reported as an expense in the 
statement of activities and since this expense does 
not require the use of cun·ent financial resources, 
it is not reported as an expenditure in the 
governmental funds. 

Governmental funds report capital outlays as 
expenditures. However, in the statement of 
activities, the cost of tlwse assets is allocated 
over their estimated useful lives and reported as 
depreciation expense: 

Current year capital assets Capitalized 
purchased or constructed 
Depreciation expense 

Repayment of bond principal is an expenditure in 
the governmental funds, and a reduction in long-term 
liabilities in the statement of net assets and does not 
result in an expense in the statement of activities. 

Interest expense reported in the statement of 
activities includes accrued interest at year end 
whereas in the govemmental funds interest expense 
is repmted when due: 

Interest accrual@ 9-30-09 
Interest accrual @ 9-30-10 

Net adjnstment 

Tax revenues in the statement of activities that do 
not provide current financial resources, ·~not 
available'', are not repmted in the funds. 

Deferred tax revenue@ 9-30-09 
Defen·ed tax revenue@ 9-30-10 

Net adjustment 
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Amount of Adjustment 

$49,111 

(I ,456,296) 
1,431,857 

(2,480,000) 

(76,954) 
178,133 
101,179 

(89,664) 
100,057 

10,393 
Total ~~~~~_,;;$~(2~,3;;.4:.;;3.1.:., 7,;;;,56~) 



LAKEWAY i\IUN'ICII'AL UTILITY DISTRICT 
Budgetary Comparison !'ichedulc·Rcquircd Supplementary lnfonnation 

Genernl fund 
For the Year Ended September ~0. 2010 

lludgeft'd Ahlounts 

Final At!ual 
Ori~lnnl (tmaudllcd) Amounts 

Rt>wnues: 
Charges for water scr.·iccs s :UJ5390 3.JI5 .. WO 2.900.243 
Charges lbr \vastcll'atcr scr.•tce 1.615.300 1.615.:-oo 1.584.926 
Property tnxes 200.000 200.000 203.484 
Tap connection Rnd irts~ti(ln fee~ 72.600 12,600 71.030 
hll'estmcnt ct~min~ 49,600 411.600 7.481 
Penalties and interest 40.100 40.100 42.040 
Other 110.600 110.600 92.556 

Total Revenues 5.40.3.5-90 5.403.590 4,<JQL760 

F.xpendlture~/c:..:pellses: 

Scr,•ict< (lperlllions: 
Water sen•ice 854.500 761.600 747.110 
W11stewater !{~nice 540.000 537.600 539.582 
Salaries, benefits. and payroll taxc~ 1.636.8110 1.673.300 1.641.939 
Conlracted service;; 23.3.900 233.900 222389 
Professional fees 223.100 225.800 217,612 
Administmth-e Supplies and Mainlenancc- 35,700 35.100 .32,880 

Capital nullay 20.000 31,000 11.896 
Total expeuditurcs?cxpcMcs s 3.544,000 .~.498,900 3.413.40& 

Rt'scn•c Accounts1 

In/low nnd Infiltrntion Repairs N!A WA 361.892 
CaJlital construetiml exr~ctl~cs NIA WA 241.556 

s 603.448 

Excess idefkiency) of revenues 
over expenditures 1.859.590 J.IJ04.690 8R4.904 

Olher financing sources (uses): 
Transfers·intenml nctivitic:; (1 •. ~44.193) (1.344.193) (943.1IRJ 

Excess (deficiencyl or revenues and 
transfers in over cxpenditmes and 
transfel'8 out 515.397 560.497 (58.214) 

Fund halance: 
Beginning- of the ycnr 3.723.1)40 2,976,072 4.353.904 
End orthe yenr $ 4,238.4~7 .3.536.569 4.:!95.690 

1 Represents excess fi.uuJs l\\o'llilnble for use- that are not included in b1tdgct considemtion 

See Accom1mnying Nole to Required Suppleme-ntary lnfonnation 
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Variance Wilh 
Finll.l Budget 

Posifl\ie 
{!'iegathc) 

$ (415.147) 
(.,O.J74) 

.HI!4 
(1.570) 

(42.119) 
1,940 

[11!.044) 
(501.830) 

14.490 
(1.982) 
~1.361 

11511 
8.18!! 
2.820 

19.104 
s 85.492 

{416J38) 

t416.33K) 

s !416.338) 



Budgetary Information 

LAKEWAY MUNICIPAL UTILITY DISTRICT 
Notes to Required Supplementary Information 

September 30, 201 0 

The General Manager submits an mmual budget to the Finance Committee, which in tum presents it to the 
Board of Directors. In August, the Board adopts the annual fiscal year budget for the District for the 
general fund prepared in accordance witl1 generally accepted accounting principles. Once approved, the 
Board may amend the adopted budget when unexpected modifications are required in estimated 
revenues and appropriations. 

The budget is prepared in a detailed line item basis. Revenues are budgeted by source. 
Expenditures are budgeted by department and class as follows: salaries and benefits, supplies, 
maintenance, purchased and contracted services, and capital expenditures. Budget approvals for capital 
expenditures are subject to final review by the Board. The level of control is by department, which 
has been established by an Authority Matrix. Expenditures may not exceed appropriations. 

The budget is prepared on a cash and expenditures basis. Revenues are budgeted in the year receipt is 
expected and expenditures are budgeted in the year that the applicable expenditure is expected to be made. 

The budget amounts presented in the budgetary comparison schedule represent the original and final 
amended budget as adopted dudng the year. The District does not appropriate current funds for estimates 
of expenditures for construction projects in the general fund. Instead, the District budgets for construction 
project expenditures on a project basis and not on an annual basis. All budget appropriations lapse at 
fiscal year end. The District's budget is used for management control and rate setting purposes. 
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A. 
B. 
c. 
D. 
E. 

F. 
G. 

H. 

LAKEWAY MUNICIPAL UTILITY DISTRICT 
Supplemental Schedules Included Within This Rep011 

For the Year Ended September 30. 2010 

Schedule ofSenices and Rates 
Schedule of General Fund E).1U?nditures 
Schedule q(Tempora1}' Investments 
Schedule q_{Taxes Levied and Receivable 

Long-Term Debt Service Requirements hy Years 

Analysis o[Chcmges in Long-Term Debt 

Comparative Schedule of Reve11ues ami E:J.]Jenditutes- Geneml Fund and Debt 
Sert•ice FundwFive Years 
Board Members, Key Personnel and Consultants 
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LAKEWAY MUNICIPAL UTILITY DISTRICT 
(A) Schedule of Services and Rates (unaudited) 

For the Year Ended September 30, 20 I 0 

Services Provided by the District 

X Retail Water 
--;X;-- Retail Wastewater 
____ Parks/Recreation 
____ Solid Waste/Garbage 
____ Participates in joint venture, regional 

system and/or wastewater service 
(other than emergency interconnect) 

____ Drainage 
____ Other 

X Wholesale Water 
--~X;---Wholesale Wastewater 
______ Fire Protection 
_____ Flood Control 
______ Irrigation 
_____ Security 

Roads ----

2 Retail Rates Based on 5/81
' Meter: Retail Rates Not Applicable 

3 

The most prevalent type of meter (if not a 5/811
): 

Flat Rate per 1000 
Minimum Minimum Rate Gallons Over 

Charge Usage YIN Mhtimum Usage Levels 
Water: $ 23.12 0 N $ 2.50 0 to 15,000 

3.25 15,001-30,000 
3.50 30,001-50,000 
4.00 50,001-80,000 
4.50 80,001-100,000 
5.00 Over I 00,000 

Wastewater: $ 13.49 0 N $ 2.50 0 to infinity 

District employs winter averaging for wastewater usage? Yes X 

Total water and wastewater charges per 10,000 gaUoris usage 
(including surcharges) $ 86,61 

Retail Services Providers: Number of retail water and/or wastewater*- connections within the District 
as of the fiscal year end. Provide actual numbers and single family equivalelltS (ESFC) as noted: 

Active 
Connections 

4008 

Active 
ESFC 
4160 

*Number of connections relates to water service. 

Inactive 
Connections 

(ESFC) 
41 

4 Total Water Consumption Cln Thousands) During the Fiscal Year: 

Gallons pumped into system: 
Gallons billed to customers: 
Gallons of District use: 

650,215 
563,496 

17,847 

30 

No 



LAKEWAY MUNICIPAL UTILITY DISTRICT 
(A} Schedule of Services and Rates (unaudiu.:d) 

For the Year Ended September 30, 2010 
(continued) 

5 Standby Fee:.;: 

Doc..-s the District as5ffi;S Standby fee..;,? 

For the Iilost recent fUll fiscal year. FYE 9/30/10: 

General Fund: 

Total Levy 

Total Collected 
Percentage CoiiL.'Cted 

$ 

$ 

Yes 

N/A 

Have Standby Pees been levied in accordance with Water Code Section 49.231, thereby constituting n lien 
on 11roperty'? Yes No 

*Standby Fees have not been levied since A11gust 1998. Existing uncollected Pee...; still remain. 

6 Anticipated sources of funds to he used for debt service payments in the District's fOllowing 
fiscal year: 

a. Debt Service Tax Receipts 
b. Water and Wastewater Revenue 
c. Debt Service Fund Brtlnnccs To Be Used 

TOTAL ANTICIPATED FUNDS TO BE USED* 

$ 

s 
2,025,015 

1,284,061 

$ ----:-:=-::::-;
$-""""3,;;,;30;,;,9•;,;,07;,;6= 

*This total should eqtml tltc District's total annual debt scn~cc thrthe fiscal year following 
the fiscal yeur reported or in the uuditcd t1nnncial statements. 

7 Location of District 

County {ies) in which District is located. Tmvis 

Is the Districl located entirely within {lllC county'? X 

No 

No 

Is the District located within a city? Entirely ___ _ Partly X Not at all -'-'--------

City {ics) in whicJl District is locntcd. Lakeway Village of the Hills. City of Lakcwny 

Is the District located within(\ city's extra territorial jurisdiction (ETJ}? 

Entirely Partly X Notntall -'-'--------

ETJ's in which District is located. City ofLftkcway 

Is the general membership of the Board appointed by an office outside the District'? 
Yes No 

If Yes, by wbom'? 
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LAKEWAY MUNICIPAL UTILITY DISTRICT 
(B) Schedule of General Fund Expenditures 

For the Year Ended September 30,2010 

Personnel (including benefits) 

Professional Fees: 
Auditing 
Legal 
Engineering 
Other 

Water Services: 
Treated Water and Chemicals 
Bulk Water 
LCRA Variable Cost 
LCRA Barge Surcharge 
Utilities 
Supplies 
Maintenance 

Wastewater Services: 

Chemicals 
Utilities 
Supplies 
Maintenance 

Supplies and Maintenance-Administrative: 

Supplies 
Maintenance 

Capital Outlay: 
Capitalized Assets 
Not Capitalized 

$ 

32 

1,641,939 

16,300 
71,721 
45,935 

83,656 
217,612 

26,183 
330,431 
110,259 

17,744 
110,904 
24,095 

127,494 

747,110 

58,343 
226,965 

25,322 
228,952 
539,582 

18,804 
14,076 
32,880 

53,413 
200,039 
253,452 



LAKEWAY MUNICIPAL UTILITY DISTRICT 
(B) Schedule of General Ftmd Expenditures 

For the Year Ended September 30, 2010 
(continued) 

Purchased and Contracted Services: 
Inflow and Infiltration 
Insurance 
Communications 
Testing and Lab Fees 
Inspection Fees 
Permits 
Custodial 
Equipment Rental 
Security Fees 
Transportation 
Employee Welfare 
Education 
Medical 
Bank Fees 
Safety 
Miscellaneous 

$ 361,892 
36,250 
33,118 
24,160 
I 0,440 
10,973 
5,100 
4,878 
1,380 
5,189 
4,009 

18,650 
327 

37,760 
5,436 

24,719 
584,281 

TOTAL EXPENDITURES $ =.,;4,;;;;, 0,;,;16;,;;;,8;;;,5 6;;, 

Number of persons employed by the District: 
(Does not include independent contractors or consultants) 
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21 Full-Time 
OPart-Time 



Gcnerul Fund 
Investment l'ool -

Tcx.Pnol 
Total 

Debt Service Fund 
lllvcstmcnt l'ool • 

TcxPool 
Ttltal 

Cupitnl Pmjt.'CIS Ftuld 
hwcsunem Pool • 

TcxPool 
'lcx.Pool 
Toto I 

Total- All Funds 

LAKEWAY :\H:l'\ICIPAL UTILITY DlSTIUCr 
((')Schedule oi'Tempornry ln\·cstments 

Account 
Number 

1H2l300002 

Rl21300017 

8121300015 

8121300020 

h\f the Year Ended September 30,1010 

Interest 
Ralt' 

1\'laturllr 
Date 

Open 

Open 

Open 

Open 

s 

"'Vmiable Rate -Interest Rate as of9130/10 on n Simple- Basis was .2332%. 

J4 

Dalnncc 
Atlo:nd 
orvcar 

Accru~d 

Interest At 
End ofYl'nr 

3,369.315 s ___ ...:...__ 
3.369,315 

552.433 

552,433 

229,352 
870,287 

1.099,639 

5,02[,387 s 



LAKEWAY MUNICIPAL llTILITY DISTRICT 
(D) Taxes Levied and Receivable 

For the Year Ended September 30, 2010 

Debt 
Maintenance Service 

Taxes Taxes 

Taxes Receivable, Beginning of Year $ 7,595 $ 82,069 
2009 Original Tax Levy· Net of AdjuslDlents 202,539 1,789,431 
Adjushnents - Prior Years 1,668 16,813 

Total to be Accounted For 2ll,802 1,888,313 
Tax Collections: 

Current Year (202,539) {1,789,431) 
Prior Years (945) (7,143) 

Total Collections (203,484) (1,796,574) 

Taxes Receivable, End of Year $ 8,318 $ 91,739 

'faxes Receivable. By Years: 

1989 and earlier !1,100 
1990 396 
1991 70 
1992 27 
1993 340 
1994 663 
1995 1,298 
1996 746 
1997 556 
1998 713 
1999 1,275 
2000 2,772 
2001 341 3,934 
2002 !12 2,819 
2003 66 1,794 
2004 281 7,626 
2005 700 9,160 
2006 1,090 7,283 
2007 1,686 10,235 
2008 1,981 10,7!1 
2009 2,062 18,220 

Taxes Receivable, End of Year $ 8,318 $ 91,739 

2009 2008 2007 2006 

Property Valuations: $ 1,075,843,925 $ 982,675,349 $ 897,114,882 $ 822,199,171 

Tax Rates per $100 Valuation: 

Debt Service tax rates $ 0,1767 $ 0.1622 $ 0.1822 $ 0.2005 
Maintenance tax rates 0.02 0.03 0.03 0.03 

Total Tax Rates 
per $100 Valuation $ 0.1967 $ 0.1922 $ 0.2122 $ 0.2305 

Original Tax Levy: $ 1,991,970 $ 1,887,21l $ 1,897,786 $ 1,881,536 

Percent of'l'axes Collected 
to Taxes Levied*- 98.98% 99.33% 99.37% 99.55% 

*Calculated as tHXcs collected in current and previous years divided by t~x levy. 
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LAKEWAY MUNICIPAL UTILITY DISTRICT 
(E) Long-Term Debt Service Requirements By Years 

September 30,2010 

Due During Series 1997 Series 1998-A, Series 1998-B 
Fiscal Interest Due Interest Due Interest Due 
Yeaa· Ending Principal March 1 and Principal March 1 and Principal March 1 and 
Seetcmber 30 Due Se(!t.l Sc~t.l Total Due Sel!t.l Sc~t.l Total Due Se~t. 1 ~tl Total 

2011 $ 170,000 $ 57,700 $ 227,700 $ 89,533 $ 1,335,467 $ 1,425,000 $ 400,000 $ 26,000 $ 426,000 
2012 180,000 50,730 230,730 93,874 1,751,126 1,845,000 
2013 185,000 43,260 228,260 76,238 1,773,762 1,850,000 
2014 195,000 35,490 230,490 6I,568 1,783,432 1,845,000 
2015 205,000 27,203 232,203 46,897 I,688,103 1,735,000 
2016 210,000 18,490 228,490 
2017 220,000 9,460 229,460 
2018 
2019 
2020 
2021 
2022 
2023 
2024 
2025 
2026 
2027 
2028 
2029 
TOTALS $ 1,365,000 $ 242,333 $ 1,607,333 $ 368,1!0 $ 8,331,890 $ 8,700,000 $ 400,000 $ 26,000 $ 426,000 
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LAKEWAY MUNICIPAL UTILITY DISTRICT 
(E) Long-Tcnn Debt Service Requirements By Yeats 

(continued) 
September 30, 20 I 0 

Dtle During Series 1999 Series 2000 Series 2000-A 

Fiscal Interest Due Interest Due Interest Due 
Year Ending Principal March 1 and Principal March 1 and Principal March 1 and 
Se2tember 30 Due Se2t 1 Sc~t I Total Due Se(!t.l Sc~t. 1 Total Due Scet. I Se(!t. 1 Total 

2011 s 90.000 $ 4.185 $ 94.185 s $ s $ 265,000 $ 24,970 s 289.970 
2012 250.000 12.250 262.250 
2013 
2014 
2015 
2016 

2017 
20JS 
2019 

2020 

2021 
2022 
2023 

2024 

2025 

2026 
2027 
2028 
2029 
TOTALS $ 90,000 $ 4.185 $ 94.185 s - $ - $ - s 515.000 $ 37,220 s 552,220 
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LAKEWAY MUNICIPAL UTILITY DISTRICT 
(E) Long-Term Debt Scrvlce Requirements By Years 

(continued) 
September 30. 2010 

Due During Series 2005 Series 2009 Annual Requirements for All Series 

Fiscal Interest Due Interest Due Interest Due 
Year Ending Principal March 1 and Principal March 1 and Principal March J and 
September 30 Due Sept 1 Sept. 1 Total Due Sept. I Sept 1 Total Due Sept. 1 Sept. 1 Total 

201 I $ 53,675 s 434,446 $ 4&8.121 s 100.000 $ 25S,IOO $ 358.100 $ 1.168.208 $ 2,140.868 s 3,309,076 

2012 57.456 525.665 583.121 110,000 253.725 363.725 691,330 2,593,496 3,284,826 

2013 83.860 ~04.261 888,121 120.000 248,9[3 368,913 465.098 2,870,196 3,335,294 

2014 640.000 233,121 873,12 I 130.000 243,663 373.663 1,026,568 2.295,706 3,322,274 
2015 755,000 210.273 965,273 135.000 237,975 372,975 1,141,897 2,163,554 3,305,451 

2016 660,000 183.320 843.320 260.000 232.069 492,069 1,130.000 433,879 1.563,879 
2017 780,000 159,75$ 939.758 270.000 220.694 490,694 1,270,000 3S9,912 1,659,912 

2018 885,000 131,912 1.016.912 285.000 208.881 493,881 1,170.000 340.793 1,510.793 

2019 885,000 100,317 985,317 305,000 !96.412 501.4 I 2 1,190,000 296,729 1,486,729 

2020 795,000 6R,723 863.723 320,000 183.069 503,069 1,115,000 251,792 1.366.792 

2021 660,000 40,341 700.341 335,000 169.069 504.069 995,000 209.410 1.204,410 

2022 470.000 16.779 486,779 355,000 154.413 509,413 825,000 171,192 996,192 

2023 380,000 138.881 518,881 380,000 138,881 518,881 

2024 400,000 122.256 522,256 400,000 122,256 522,256 

2025 420,000 104.756 524,756 420.000 104,756 524,756 

2026 445,000 86.381 531.381 445,000 86.381 531,381 

2027 470,000 66.913 536,913 470,000 66,913 536,913 

2028 500,000 46350 546,350 500,000 46,350 546.350 

2029 530,000 23,850 553,850 530,000 23,850 553.850 

TOTALS $ 6,724,991 $ 2,908,916 s 9,633,907 $ 5,870,000 s 3,196.370 $ 9,066,370 $ 15,333.101 $ 14,746,914 $ 30,080,015 

Cash and Temponuy Investment Balance at September 30, 2010 

Debt Service Fund s 546.849 
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Series Series 
1997 1998-A 

Interest Rate 3.SS-'4J"''%'" 4.65-4.75% 

Dates Interest Payable 

.Bonds Out~;;tanding 
Beginning of Current Year 

Bonds Issued During 
Cumnl Year 

Retirements: 
Principal 

Bonds Outstandlng 
End of Current Ye;tr 

Retirements: 
Interest 

Paying Agent's Name & Address: 
J.P. Morgan Chase Bank 
P.O.Box911542 
Dallas, Texas 75391-1542 

The Bank ofNew York 
P.O. Box 14099 
NC\V York, New York 07198-0099 

3/1":9/l 

s 1,530,000 $ 

165,000 

s 1,365,000 $ 

s 64.300 .$: 

Debt Service Fund Cash and Temporary hwcstmcnts 
balances as of September 30. 2010: $546.849 
Average Annual Debt Ser.rice Payment (Principal and Interest) 
for ternaining tenn of all debt: $1,583,158 

311 :9/t 

1,748,l!O s 

1,380,000 

368,110 $ 

65,550 $ 

~.AKEWAY MUNICIPAL UTfLITY DISTRICT 
(F) Analysis Of Changes In Lcng-Tcnn Debt 

September 30, 2010 

BOND ISSUES 
Series Series Series 
1998-B 1999 2000 

6.45-6.50% 4,50-6.50% 525-7.25% 

3/1:9{1 3/1:9/1 3/1:9/1 

755,000 s 175,01}0 s 140,000 s 

355,000 85,000 140,000 

Series Series Series 
1000-A 2005 2009 Totals 

4.80-625% 3.57% 4.375-4.50% 

311:9/1 3/1:9/l 3/1;911 

765,000 $ 6,829,991 $ 5,870,000 s 17,813,101 

250,000 105,000 2,480,000 

400,000 s 90,000 s - $ 515,000 s 6,724,991 s 5,870,000 $ 15,333,101 

49,076 s ~ s 

39 

7..350 $ ~s 

Bond Authority: 

Amount Authorized by Vaters 
Amauntlssued 
Remaining to be Issued 

~s 355,605 s 825,.942 

Tax 
Bonds"' 

$ 53,1 15,000 
$ 45,685,000 
$ 7,430,000 

* lncli.tdes all bonds secured with tax rcvenlles. Boads ln this 
category may also be; secured with other revenues in combination 
w:i(h taxes. 



LAKE \VA Y MUNICIPAL UTILITY DISTRICT 
(G) (\1mparatiyc Schedule of Revenues and Expendil-urel' 

General Fund {unaudited) 
Five Years Ended September 30. 2010 

Pertenr of Fund Total Revenues 
_2lliL _l.!!!L ~ 2007 ~ 

General Fnnd Revenue.~ 
Property TMes • M&O s 203.4.84 s 294.447 $ 267.020 ' 245,019 s 147.951 4,15% 4.Q6'!·0 -1.9S~·"G 4.45% 2.32'~·~ 

Watr..-r & Wastewater Charges 4,485.169 4.341,806 4.1 RS,066 3.76-'1575 4,393.548 9(.50% 31.57%~ 71U4~·"0 6!U7% 68.93~·<> 

Meter Installation 9.600 11.675 64.400 S3,900 122,950 0.20% 0.2~4, 1.20% 1.52% 1.93'% 
fntcrest. Penalties & Other 203.507 7B8.129 840.452 1.412.885 1,7097'4 4.15% 13.28% 15.68% 25.66'!-i) 26.82% 

Total General Fund Revenues 4-.901.760 5.936,0~7 5.359,938 5.506.379 6.373.673 100.00% 100.00°,'<J ~ IOO.On% 100.00% 

General Fund Exe£nditure.~ 
Salaries 1.641,939 1.573,(1]4 1.441.522 1.364.505 1.301.151 33.50% 26.51% 26.89% 24.78°/o 20.4] 0;,:, 

Supplies 68.221 72:63g 91.!!15 70.529 73,1141 1.39% 1.22% 1.71% 1.2l-l% 1.]6<>,;. 

Mnintenancc & Repair 732.414- 685.156 535.()13 753.824 5S5,191 14.94% IL$4% 9.99% 13.69% 9.1&0 .. 

Pun::hased & Contracted Services f.320.830 1.639.251 1.320.654 1.002.548 1.160.311 26.95% 27.62% 24.64% IR-.21% JR.20% 
C!ipital Outlay 25.3.452 231.849 994,961 184.938 886,3!2 5.17% 3.91% ~ 3.36%~ 
Total Gencmli=und Expenditures -1.0I6.S50 4.202.508 4.384,565 3.376,344 .:tOOOJl06 s I. 95% 70.80% 8UIO% 61.32% 62.86% 

General Fund Revenue Ovt.-rlllndcr E'tpcnditun:s R84.904 1.733,549 975.373 2.130.035 2.366.867 18.05% 29.20'!-·~ IS.20% 38.68% 37.14%, 

Other Finance Source$ {Use.~} 
Opernhng Transfers In 197.463 0.00% 3.33% fl.O()% 0.000/o n.OU% 

Operating Tr;u'l$fel'S Out (943.118) ( 1.327.031) ( 1 ,052.436) (977.550) (1.07l.R96) -19.24% -22.36% -19,64% ~17.75% -(6.82~ .. 0 

Total Other Pimmcing Sources (U~cs) (943.118) (1,!29.56R) ( 1 ,052.436) (977.550) (I.07U!96) ~19.24% -19.0J% -19,64% ~~ 

General Fund Revenue And Other Sources 
Over/Undet Expenditures And 01her Uses $ ~58.2 14) $ 603,981 s p7.G63) S !,152,485 $ 1,294,971 ~ 10.17% -1.4-1% 20,9J~·o 20.32% 
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LAKEWAY MUNICIPAL UTll.lTY DISTRICT 
Comparative Schedule ofRevenues and Expenditures (Cont'd) 

Debt Service fund (unaudited) 
Five Years Ended September 30.2010 

Amounts 
2010 2009 2008 2007 2006 

Debt Service Fund Revenues 
Property Taxes- M&O $ 1,796.574 s 1,588,322 s 1,623,!30 $ 1,617,441 s 1,946,020 98.94% 98.38% 95.00% 91.09% 92.72% 
Penalties & Interest 19.162 26,235 85,372 158,117 152.786 1.06% 1.62% 5.00% 8.91% 7.28% 

Total Debt Service Fund Revenues 1,815,73_6 __ 1,614,557 1,708.502 L,_775,55L _2,.9?_8,806 100.00% 100.00% 100,00% 100.00% 100.00% 

Debt Service Fund E:tJ!enditurcs 
Tax Collection E.Kpcnditures 13,449 13,234 13,459 12,256 13,166 0,74% 0.82% 0.79% 0.69% 0,63% 
Debt Service: lntcresL & Fees 828,792 594,411 708,713 817,301 919,295 45.64% 36.82% 41.48% 46.03% 43.80% 
Debt Service Principil.l 2.480,000 2,365,000 2,~45,000 2,135,000 2,030,000 136.58% 146.48% 131.40% 120.24% 96.72% 
Refunding Bonds Issuance Costs O,OQI'At 0.00% 0.00% 0.00% 0.00% 

Total Debt Service Fund Expenditures 3.,322,241 2,972,645 2,967,172 2,964,557 2,962,46! 182.97<'/o 184.12% 173.6?0/a ~~ 

Debt Service Revenue Over/Under Expenditures (1,506,505) (1,358,088) (I ,258,670) (1,188,999) (863,655) R829?0/~ -84.12% -73.67% ..66.96% -41.l5% 

Other Financing Sources-

Operating Transfers In From General Fund 943,118 1,327,031 I,l}52,436 917,550 1,071,896 51.94% 82.19% 61.60% 55.06% 51.07'/o 
Sale of Land 0.00% 0.00% 0.00% 0.00% 0.00% 
S:l.!c ofBonds 0.00% 0.00% 0.00% 0,00% 0,00% 
Refunding Bonds Proceeds/Payments-Net 0.00% 0.00% 0.000!.. 0.00% 0.00% 

Total Other Fir.ancing Sources 943.118 1,327,031 1,052,436 977,550 1,071,896 51.94% 82.l9% 61.60% 55.06% 51.0?0;(, 

Debt Service Revenue And Other Sources 
Over/Under Eh"Penditures s (563.,387) $ (31,057) $ {206,234) $ (211.449) s 208.241 ·31.03% -1.92% -12.07% -11.91% 9.92% 

= === 
Total Active Retail Water Connections 3993 3998 4006 3928 3869 

Totnl Active Retail Wastewater 2958 2959 2952 2865 2817 
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Terur orotncc 

LAI<E\\ A\' :\II'NJCJPAI.I"l-li.ITI' 015TRI('l 
!HlB\\arU Mcmher~. Key PeiWIIucf,and Consultan~ hrnauditcdl 

Year Ended S~plr:mb~ ;10, 2010 

Aonu~l 

(Eic.:l~ll or ,\pjtOi~ledJ Fr~s i>'<Jlensc Rfslrleul ._R~lallonshlp "I Major Land Owner, 

KarJ,\Mtxlch 
JO<J7Lohmans Cro:;sulg 
AuS1in.lcx3lo 'iRU~ 

Jenylli~tpl\5 

1097 lohmam CrUS!. mg. 
Austin. T cxus 78H4 

All;m llitCI!<.'<lck 
J097f.Qhmark5 nossrng 
Au~lin, T exa~ 787.14 

Tom Priddy 
1097lolunall5 ()o•-slng 
Au~1in.. Teus 787~ 

Kay Anrlrcws 
J097lohrp~ns C'mssin_g 
All~lill, T~xas 787.1~ 

Earl Fo~tcr 
1 0\17 tohrnans f'rCissing 
A~>stin, Te.~ru.7&7~4 

Marl!ail:l Cailre)· 
1097 L<Jbmans Cr<J!"iing 
Arrslin. lc~an 7SB4 

C<Jn.lutl:mls 
Carl!:. McllMHkl & D~h)mp[e 
901 S. Mop~~-- Bldg 2. Sui(e" ~00 
Auslirl. TI'J<a~ 7!\N(> 

Wrllatt & Fhckingcr 
2001 ~- l.amar 
Austin. T'l!lt:l.< 71170~ 

Tr~'·isO,'ll\ml Awl\lii\ill Disrriu 
P.O Bo~ 149012 
Au.,in. Tna> 7!\7H-'l0\l 

l'ra\·is toumy lax C'ollc.:rur 
1'.0. B(IX 17.f8 
Austin.. Tc~a.< 7&767 

~ lncludl.'!; brr~ness or family relaliom.lrip 

orD~I~Uircll ~ Kclmh. 

05\11 10 I.HOO 1~3 

0~-0i I~ 

o:- 01 w ' {1-<: 01 ~~ 

0~ 10 0$ 
n5ol n 

115 10 OS 
OHIII~ 

0~ \OM ' 0~·01 12 

1010 "' 
1<191 (>09 

2010 s 5.171 

2010 61.72~ 

10,10:' ' 

1932 ' ~34~ s 

1111~ ~ l\1re" ,\Uomr' & Ta:<. A.ses..·Cnl. 

VIce Presid•-nl v~ None 

s~-....:ctaryTrca~urcr y~ t-<one 

Drrccror '" ~one 

DirctOIOr y~ 

Gcncrol No ~one 

M3M~~~~ 

Finance lrdnriniscrminn "" None 
Manager 

Auornty No 

z\Unmcy Xo 

C'cutral ~~~ 

Appraisal 
Dbllicl 

nxC'ollect\"lr No None 

·1:! 




