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ANNUAL FILING AFFIDAVIT 

THE STATE OF TEXAS § 
§ 

COUNTY OF TRAVIS § 

I, Larry Burmeier, President of the Board of Directors of Lakeway Municipal Utility District 

hereby swear, or affirm, that Lakeway Municipal Utility District (District) has reviewed and 

approved at a meeting of the Board of the Directors of the District on the 3rd day of February, 

2016, its annual audit report for the fiscal year ended September 30, 2015 and that copies of the 

annual audit report have been filed in the District Office. located at I 097 Lohmans Crossing, 

Lakeway. TX 78734. 

The annual filing affidavit and the attached copy of the audit report are being submitted to the 

Texas Commission on Environmental Quality in satisfaction of the annual filing requirements of 

Texas Water Code Section 49.194. 

Date: February 3, 2016 By: 

Larry Burmeier. President 

Sworn to and subscribed to before me this 3rd day ofFebruary. 2016. 

(SEAL) 

LOYD L. SMITH 
NaBy N*:. 91118 oi'TIIMI 
Itt~~ 

NOV. 6,2016 



~ PMB Helin Donovan 
~ CONSULTANTS & CERTIFIED PUBLIC ACCOUNTANTS 

Independent Auditors' Report 

Board of Directors 
Lakeway Municipal Utility District 

Report on tlte Fi11ancial Stateme11ts 

We have audited the accompanying financial statements of the governmental activities and each major 
fund of the Lakeway Municipal Utility District (the "District") as of and for the year ended September 30, 
20 15, and the related notes to the financial statements, which collectively comprise the District's basic 
financial statements as listed in the table of contents. 

Management's Responsibility for tile Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design. implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement. whether due to fraud or 
error. 

Auditors' Re!1po11sibility 

Our responsibility is to express opinions on these financial statements based on our audit. We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor's judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. 
In making those risk assessments, the auditor considers internal control relevant to the entity's preparation 
and fair presentation of the financial statements in order to design audit procedures that are appropriate in 
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's 
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of significant accounting estimates 
made by management. as well as evaluating the overall financial statement presentation of the financial 
statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinions. 

OpilliOIIS 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities and each major fund of the Lakeway 
Municipal Utility District as of September 30, 2015, and the respective changes in financial position for 
the year then ended in conformity with accounting principles generally accepted in the United States of 
America. 

5918 West Courtyard Dr ~ve Su ite 500 • Aust r., rx 78't30 
tel (512) 258·9670 •lax (512) 258 ·S895 

PMB HELIN DONOVAN, LLP A MEMBER OF RUSSELL BEDFORD INTERNATIONAL 
WWW.PMBHD .COM 

LOCATIONS IN ILLINOIS, CALIFORNIA, TEXAS & WASHINGTON 



~ PMB Helin Donovan 
CONSULTANTS & CERTIFIED PUBLIC ACCOUNTANTS 

Other Matter,\· 

Required Supplementary lnformaJion 

Accounting principles generally accepted in the United States of America require that management's 
discussion and analysis on pages 4 through 8 and the net pension liability information on page 30 as well 
as the budgetary comparison information on pages 31 and 32, be presented to supplement the basic 
financial statements. Such information, although not a part of the basic financial statements, is required by 
the Governmental Accounting Standards Board, who consider it to be an essential part of financial 
reporting for placing the basic financial statements in an appropriate operational, economic, or historical 
context. We have applied certain limited procedures to the required supplementary information in 
accordance with auditing standards generally accepted in the United States of America, which consisted 
of inquiries of management about the methods of preparing the information and comparing the 
information for consistency with management's responses to our inquiries, the basic financial statements, 
and other knowledge we obtained during our audit of the basic financial statements. We do not express an 
opinion or provide any assurance on the information because the limited procedures do not provide us 
with sufficient evidence to express an opinion or provide any assurance. 

Other Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the District's financial statements as a whole. The supplemental schedules on pages 34 through 
46 are presented for purposes of additional analysis and are not a required part of the basic financial 
statements. 

The supplemental schedules on pages 36 through 45 are the responsibility of management and were 
derived from and relate directly to the underlying accounting and other records used to prepare the 
financial statements. The information has been subjected to the auditing procedures applied in the audit of 
the financial statements and certain additional procedures, including comparing and reconciling such 
information directly to the underlying accounting and other records used to prepare the financial 
statements or to the financial statements themselves, and other additional procedures in accordance with 
auditing standards generally accepted in the United States of America. In our opinion, the information is 
fairly stated in all material respects in relation to the financial statements as a whole. 

The supplemental schedules on pages 34, 35, and 46 have not been subjected to the auditing procedures 
applied in the audit of the basic financial statements and, accordingly, we do not express an opinion or 
provide any assurance on them. 

PMB HELIN DONOVAN, LLP 

PIVJB #~ ])~/ '-'-/l 
February 3, 2016 
Austin, Texas 



LAKEWAY MUNICIPAL UTILITY DISTRICT 
Management's Discussion and Analysis (Unaudited) 

For the Year Ended September 30, 2015 

PURPOSE 
These financial statements include this discussion and analysis of Lakeway Municipal Utility District's (District) 
overall financial position and results of operations in a format that will facilitate the public's understanding of 
reported data. This discussion provides an overview of our financial activities for the fiscal year ended 
September 30, 2015. 

OVERVIEW 
We (the District) are on a sound financial footing. Standard and Poor's Ratings Services established an 'AA-' 
credit rating for the District in 2015. The financial statements show continued growth in net position and 
taxpayer equity. We decreased bonded debt in 2015 for capital projects, and our budgeting and rate setting 
process is effective. Management and the Board of Directors effectively monitor and control expenses. The 
annual financial report, beginning on page 9, provides detailed schedules of the financial position. The 
following discussion will refer to those schedules. 

FINANCIAL STATEMENTS 
l11e government wide financial statements (the Statement ofNet Position and the Statement of Activities) and 
the governmental fund financial statements are combined and are presented in pages 9 and 10, and report our 
financial information. 

The Statement of Net Position presents information on all of our assets and liabilities, with the difference 
between the two reported as net position. Over time, increases or decreases in net position may serve as a useful 
indicator of whether our financial position is improving or deteriorating. 

The Statement of Activities presents information showing how our net position changed during the fiscal year. 
All changes in net position are reported when the underlying event giving rise to the change occurs, regardless 
of the timing of related cash flows. Thus, revenues and expenses are reported in this statement for some items 
that will only result in cash flows in future fiscal periods. 

Fund financial statements report our operations on a current resources measurement basis rather than on the 
economic resources measurement basis contained in the government-wide financial statements by providing 
information on our most significant funds. The governmental funds balance sheet reports financial information 
for the general, debt service, and capital project funds in separate columns because we believe each to be a 
major fund and are particularly important to financial statement users. The governmental funds revenues, 
expenditures, and changes in fund balances also reports the three major funds in separate columns, and reports 
the expenses, program revenues, and general revenues for each fund. 

STATEMENT OF NET POSITION 
We ended fiscal year 2015 with $17,521 ,095 in total net position. This was made up of $38,217,494 in assets, 
comprised of cash, investments, accounts receivable, and capital assets, and with liabilities of $20,696,399 
including accounts payable, security deposits payable, salaries and benefits payable, and long term liabilities 
(debt service and net pension liability). See page 9. 

STATEMENT OF ACTIVITIES 
Program revenues totaled $4,702, 141, general revenue totaled $2,237, I 23, and total revenue for the year was 
$6,939,264. Total expenses for the year were $6,130,871, resulting in an increase in net position of $808,393. 
See page 10. 
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LAKEWAY MUNICIPAL UTILITY DISTRICT 
Management's Discussion and Analysis (Unaudited) 

For the Year Ended September 30, 2015 
(Continued) 

CONDENSED FINANCIAL STATEMENTS 

Current assets 

Table I 
Summary Statements ofNet Position 
As of September 30,2015 and 2014 

$ 

Capital assets (net of depreciation) 
Other assets 

Total assets 

Current liabilities 
Long-tenn liabilities 

Total liabilities 

Net Position: 
Invested in capital assets 
Restricted 
Unrestricted 

Total net position $ 

Table 11 
Summary Statements of Activities 

Governmental Activities 
2015 2014 

12,406,632 $ 12,754,711 
24,858,488 24,571,871 

952.374 1,121,582 
38,217,494 38,448,164 

2,131,065 672,401 
18,565,334 21,063,061 
20,696,399 21,735,462 

12,431,125 11,138,539 
383,998 475,840 

4,705,972 5.098,323 
17,521,095 $ 16,712,702 

For the Years ended September 30, 2015 and 2014 

Expenses: 
Program expenses 
Capital outlay 
Debt service 
Depreciation 

Total expenses 
Revenues: 
Program revenues 
General revenues 

Total revenues 

Change in net position 
Beginning of year 
End of year 

5 

$ 

Governmental Activities 
2015 2014 

3,608,251 
256,146 
795,535 

1.470,939 
6,130,871 

4,702,141 
2,237,123 
6,939,264 

808,393 
16,712,702 

$ 3,411,597 
348,026 

1,124,356 
1,582,784 
6,466,763 

4,706,512 
2,206,289 
6,912,801 

$ 17,521,095 $ 

446,038 
16,266,664 
16,712,702 



LAKEWAY MUNICIPAL UTILITY DISTRICT 
Management's Discussion and Analysis (Unaudited) 

For the Year Ended September 30, 2015 
(Continued) 

FINANCIAL ANALYSIS OF THE GOVERNMENT'S FUNDS 

The focus of the presentation of our governmental funds is to provide information on inflows, outflows, and 
balances of spendable resources. Such information is useful in assessing our financing requirements. In 
particular, unreserved fund balance may serve as a useful measure of our net resources available for spending at 
the end of the fiscal year. 

At the end of the current fiscal year, the governmental funds combined ending fund balances decreased 
$2,351,698 over prior year to $11,017,893. Approximately 9% of this total is a nonspendable noncurrent 
receivable balance. The restricted funds of$383,998, or 3%, represent debt service funds restricted for principal 
and interest payments on long term debt. The assigned fund balance of$5,827,637, or 53%, represents resources 
whose use is constrained by limitations that the District imposes upon itself through decisions made by the 
Board of Directors. l11e remaining balance, $3,853,884, or 35%, is unassigned fund balance. 

SOURCE OF FUNDS 

We generate operating funds in two ways: 

Rates 

Revenue is received through bi-monthly customer billings for water and wastewater service. We had 4,135 
active water connections as of September 30, 2015. lltis was an increase of20 connections over the prior fiscal 
year. We had 3,087 active wastewater connections as of September 30, 2015. This was an increase of 28 
connections over the prior fiscal year. 

Rates are calculated annually and reviewed in a mid-year rate audit. Rates are based upon actual costs and 
revenues in the most recent twelve-month period running from June I st to May 31st, after adjustments for 
known and measurable change. Generally, the rates will change annually. In FY 2015, water base rates 
remained at $23.00 and wastewater base rates remained at $17.00. Water volume rate charges remained the 
same: 0-15,000 gallons ($2.50 per thousand); 15,001-30,000 ($3.25); 30,001-50,000 ($3.50); 50,001-80,000 
($4.00); 80,001-100,000 ($4.50); and over 100,000 ($5.00). Rates were adequate to cover the projected cost of 
operations. See page 30. 

Ad Valorem Taxes 

Ad Valorem taxes of $.1736 per $100 valuation were collected to make principal and interest payments on 
wastewater debt. Tax charges of $.0100 per $100 valuation, were collected for general maintenance and 
operations. Ninety-nine percent ofthe taxes levied in 2014 were collected and the remaining 1% is considered 
collectable. Total assessed valuation increased from $979 million in fiscal2013 to $1 billion in fiscal2014. 

All Ad Valorem taxes are applied to principal and interest payments for wastewater debt or for wastewater 
operations and maintenance. The remainder of the principal and interest payment comes from water rate 
revenue. Principal and interest payments made by the District during the fiscal year ended September 30, 2015 
totaled $3,524,497. 

OPERATING REVENUES AND EXPENDITURES 
Operating revenues and expenses are budgeted annually. llte administrative staff develops the budget then it is 
reviewed and approved by the Board of Directors. During the year the budget is reviewed frequently and all 
significant deviations are discussed with and approved by the Board of Directors. There is a formal mid-year 
review that may result in rate changes; however, there was no mid-year rate change for fiscal year 2015. 
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REVENUES 

LAKEWAY MUNICIPAL UTILITY DISTRICT 
Management's Discussion and Analysis (Unaudited) 

For the Year Ended September 30,2015 
(Continued) 

General Fund revenues for the year totaled $5,113,449 or approximately $12,000 less than originally budgeted 
in fiscal year 2015. Similarly, General Fund revenues for fiscal year 2014 totaled $5,143,373 or approximately 
$3,500 less than budget. Both budget variances were due to slightly lower volume than expected for water 
service. 

EXPENDITURES 
General Fund expenditures of $3,944,658 and $3,713,883 for fiscal years 2015 and 2014, respectively, were 
approximately $204,000 higher and $144,000 lower than budgeted expenditures for fiscal years 2015 and 2014, 
respectively. The increase and decrease were primarily due to the accrual of the net pension liability and 
slightly different than expected variable costs. 

CAPITAL ASSET AND DEBT ADMINISTRATION 

Capital Assets 

Our investment in capital assets, net of accumulated depreciation, as of September 30, 2015, was $24,858,488, 
an increase of $286,617 over the total of $24,571,871 as of September 30, 2014. See Note D for additional 
information on capital assets. 

Long-Term Debt 

At the end of the fiscal year, we had total bonded debt outstanding of $18,255,000, a decrease of I 3% from the 
prior year outstanding amount of$2 1 ,063,061. See Note E for additional information on long-term debt. 

WATERIW ASTEWATER TREATMENT PLANTS AND COLLECTION SYSTEMS 

Treatment Plants 

We have one water and two wastewater treatment plants. The plants were completed or modernized in May of 
2003. These plants have the capacity to serve us through build out. The CJP Plan calls for replacement of a 
treatment plant in 20 17. Government regulatory agencies are constantly revising standards, so future 
actions may be necessary. 

Distribution and Collection System 

Our water distribution system is in good condition, even though some of the underground piping is forty years 
old and subject to breaks and leaks. During the 1980's some polybutylene piping was installed which has proven 
defective. We received financial compensation from the manufacturer for repair and replacement. We have 
determined that it is more economical to repair and replace piping when it fails than implement a capital 
intensive replacement program. 

Similarly, the wastewater collection system is aging. We have a continuing program to monitor and repair these 
pipelines. 
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LAKEWAY MUNICIPAL UTILITY DISTRICT 
Management's Discussion and Analysis (Unaudited) 

For the Year Ended September 30,2015 
(Continued) 

DIRECTORS, MANAGEMENT AND OPERATING PERSONNEL 

Board of Directors 

We receive overall direction from a five person Board of Directors. All are volunteer residents of the District. 
They are elected by the taxpayers and serve a staggered four year tenn. See page 44. 

Management 

A professional General Manager controls daily operations. See page 44. 

Personnel 

We employ 21 full time and -0- part-time employees. There was turnover in one employee position in fiscal 
year 2015. 

State regulations require specific levels of job qualifications for operations and management personnel. All 
concerned personnel were at or above the required level of certification through the fiscal year 2015. We have 
an incentive program to encourage employees to obtain more advanced certifications. 

We provide retirement, disability and death benefits for all full-time employees through a defined benefit 
pension plan operated by the statewide Texas County & District Retirement System (TCDRS). We fund the 
plan by monthly contributions from both employees and the District. The employee contributes 7% by payroll 
deduction. The actuarially detennined rate paid by the District for FY 2015 was 13.03%. The District 
contributed $144,365 for the year ended September 30, 2015. See Note L. 

Contacting the District's Financial Management 

This financial report is designed to provide interested parties with a general overview of the District's finances 
and to demonstrate the District's accountability for the money it receives and spends. If you have questions 
about this report or need additional infonnation, contact the District office, 1097 Lohmans Crossing, Lakeway, 
Texas 78734. 
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l.AKt:WA Y MUNICII'Al. UTII.riY DISTRICr 
Statement of Net l'osillon and Guvcrnmcntal Funds Balance Sheet 

As of September 30. 20 I 5 

G~ncral Debt Scn·ice Capitol l'rnjects Adj ustmcnts Stat~mcntor 
J•und l'untl fo'untl~ Total _JNotcNI Net Position 

ASSETS 
Cash and mvestments s 4,802,532 s 549,372 s 5,827,637 s 11,179,541 s - s I 1,179,541 
Taxes receivable, net 7,147 76,315 - 83,462 - 83,462 
Other receivtlblcs, ncl 972,630 . . 972,630 - 972,630 
l'rcpa~ mcnts anti other assets 3,575 - - 3,575 . 3,575 
Due: from/to other funds 166,022 (166,022) 
Due from Rough Hollow • current 167,424 . - 167,424 . 167,424 
Due from Rough Hollow • noncurrent 952,374 - - 952,374 - 952,374 
Carutal assets, net 

l.antl and constructiOn in progress - . . . 4,344,457 4,344,457 
Cnpitul assets . . - . 20,514,031 20.514,031 

Total assets s 7,071,704 s 459,665 $ 5.827,637 s 13,359,006 $ 24,858,488 s 38.217,494 

I.IABIUTif.S AND FUN I> BALANCf.S 
Liabiht1es: 

Accounts payable $ 243,035 $ - s - s 243,035 s - s 243,035 
Sccunty deposits payable 205,000 . - 205,000 . 205,000 
Salnricsfbcnelits payable . - . . 128,3(,4 1211,3M 
Accrued mtercst payable - . - . 54,107 54,107 
Deferred mnows 1,507,077 75,667 . 1,582,744 (112,185) 1,500,559 
Net pension liabihty 310,334 - . 310,334 . 310,334 
long-term liabilities: 

Due '' 1thtn one year . - . . 1,400,000 1,400,000 
Due aficr one year - . . . 16,855,000 16,855,000 
Tutal habilit1cs 2,265,446 75,667 . 2,341,113 18,355,286 20,696,399 

Fund balances: 
Nonspcndablc 952,374 . - 952,374 (952.374) 
Rcstncted for Debt Service - 383,998 . 383,998 1)83,998) 
Assigned to Construction - . 5,827,637 5,827,637 (5,827,637) 
Unassigned 3,853,884 . - 3,853,8114 (3,853,1184) 
Tutnl fund bulances 4,806,258 383,998 5,827,637 11,017,893 ( 11,017,893) 

Total habihlies and fund balances s 7.071 ,704 $ 459,665 s 5,827,637 s 13,359,006 

Netl'os1tion: 
Net1nvcstmcnt in cap1tal assets 12,431,125 12,431,125 
Rcstncted 383,998 383,9911 
Unrcstnctcd 4,705,972 4,705,972 

Total net pos1tion $ 17.521,095 s 17.521,095 

Sec accompanying nolcs In financial stalemcnts 
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UKF.WA \' IIIUNICIP.U. lmi.ITY IIISTliiCT 
Stalcmcn1 or t\Cli\'IIIC:I and Gm·c:rnmcntal funds fte\·rnue. Expr:ndlhUCI, and Chansc:s ln rund Ualanc:cs 

l'or lhc Year Endod Scplcnrbcr 30, 2015 

Grnrt•l llcbt St"·lco Capllall'rojtcts ,\djlltllaonh Slaltmoat•f 
Fund Fund F11ads Total CSott 01 .\<lh'llltt 

•:.'<I'F.NIIffilR.:.'il•:.xJ•t:Nst:.'i: 
Scrv1ce opc:tahont 

W Iter strvtcc s 712,235 ' • $ • $ 782,2J5 $ . s 782,235 
Wastc:waler SCO'Itr: 544 214 544,214 . 544 214 
Salants, btntlits & pa)Tnlltaut 1,577 316 . 1,577,316 (RR,'lOOJ 1488_416 
Acc-rued tet•ttnlcnt clfJCnsc 3103H . 310,3)4 . 310,334 
Concracted ... ,.,., .. 28S 327 . 285,327 285 327 
Proressu111al ra:s 161141 . 86-10 170,488 . 170,488 
,\&Jnurws1tat•,·e suppl1cs & ma1n1rnancc: 27237 . 21,2J1 27,237 

Caprtal oullay.CaJitlahud . I 796,146 1.796.84(· ( 1,7%,847) (I) 
Capnal outloy-Not Caprlahud 256 147 . . 256,147 . 2S6. 147 
Debt semcc 

Pnncrpal . H30,000 :!,830,000 (2,830,000) 
lnl<lestand fiscal cNo-acs . 710,818 710,811 C2.H47J 'Hl7,'17 1 
t\CctC:IKJA . 87,56-1 17,56-1 

llc:JII'CCI.VIOII . . 1.470,939 1,470,'139 
Total ••pcnditures/cxp:n>Cs 3.944.658 3 540.1111 1.1105,486 9.200.962 (3.160.091) 6,130,1171 

RF.VF.Nl'f.S: 
Program re\·cnucs 

Chars•• for water "'"'icc 2.926A97 . . 2,926,497 2,926,497 
Chars<> lOr woslc,.·aks >CI\'KC 1695.624 . 1695 624 . 1,695,624 
Tap connc<:tion &: intpeeli"" fett 80.020 10.020 80.020 

Tmal program •••·•noes 4.702. 141 . . 4,702.141 4702141 
Nct pmsram revenueiCc•pensel ( 1.421 7301 

General re\'tnueJ: 
Prop:11)' luct 104,527 1,1110.177 . 1,?15.404 I '115,404 
hn-cstmc:nt counings 1,951 1,163 3,394 6.501 6,51ll! 
r.,..kics aod inlrrcsl 34,776 10,346 45122 45,122 
lntC'fiDVCfnrRCJIIa) IC\'CftiiiC 110,000 110000 110,000 
Other 00,054 35 90089 . 00,089 

Trandcrs·intcnul acli\'llie& ( I.C>26.S55) 1,626.555 
TosaJ acncnl U~\·c-noes/lran$rcrs ( 1,21S.l471 3441,976 3,394 2.237.123 . 2,237,123 
Tuc•1 rc\cnuc:s •nd 1ran!fcn 3.416.194 3.441.976 3,394 6,939 264 6 939.264 

OTIIEII flN.\1'\CING SOIIRCF.S: 
l'rUC:cNS fiDJ1l I$SUID<C of bonds 

Total ntheoliaanenry SDUI<es 

E•ccu (defococnc)') of revcnncs. 
1ransfen on, aod other sources o•·er 
cxpcnd11wu and 1rusrn1 out C457,764) (91142) ( 1,802,(192) (2,351,(>98) 3,160091 
Chonsc '"net P•"'""" 1108.393 
F•ad baloncclnc1 posnoo• 

nt~~••n.,. of the year 5,2(1>1,022 475 140 7,629,729 13 369 591 3.343 Ill 16 712.702 
End of the )'Car s 4.806.251 $ 3R3 99R S 5.827637 $ II 017193 s 6 .503 202 s 17 521.095 

Sec aceonrpany>ns notes to fonancral JlatcJ~t(flls 
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LAKEWAY MUNICIPAL UTILITY DISTRICT 
Notes to the Financial Statements 

For the Year Ended September 30, 2015 

A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

1. Creation of District - Lakeway Municipal Utility District was created by an order of the Texas 
Water Rights Commission on February 17, 1972, under Chapter 54 of the Texas Water Code and 
confirmed by the electorate of Lakeway Municipal Utility District at a confirmation election held 
on April 28, 1972. The Board of Directors held its first meeting on February 21, 1972, and the first 
bonds were sold on September I, 1972. The District is a tax-exempt entity. The accounting policies 
of the District conform to generally accepted accounting principles. The following is a summary 
of significant accounting policies. 

2. Reporting Entity - In evaluating how to define the District, for financial reporting purposes, 
management has considered all potential component units. The decision to include a potential 
component unit in the reporting entity was made by applying the criteria set forth in codification of 
Government and Financial Reporting Standards, Section 2100. The basic, but not the only, 
criterion for including a potential component unit within the reporting entity is the 
governing body's ability to exercise oversight responsibility. The most significant 
manifestation of this ability is financial interdependency. Other manifestations of the ability 
to exercise oversight responsibility include, but are not limited to, the selection of governing 
authority, the designation of management, the ability to significantly influence operations 
and accountability for fiscal matters. The other criterion used to evaluate potential 
component unity for inclusion or exclusion from the reporting entity is the existence of 
special financing relationships, regardless of whether the District is able to exercise 
oversight responsibilities. Based upon the application of these criteria, there are no potential 
component units. 

3. Government-wide and Fund Financial Statements - The basic financial statements include both 
government-wide and fund financial statements. The government-wide financial statements (i.e., 
the statement of net position and the statement of activities) report information on all 
governmental and business-type activities of the primary government and its component units. 
Governmental activities, which normally are supported by taxes and intergovernmental revenues, 
are reported separately from business-type activities, which rely to a significant extent on fees 
and charges to external customers. 

The statement of activities demonstrates the degree to which the direct expenses of a function are 
offset by program revenues. Direct expenses are those that are clearly identifiable with a specific 
function . Certain indirect costs are included in the program expenses of most business-type 
activities. Program revenues include charges to customers for water, wastewater, and related 
services. Other revenues not properly included among program revenues are reported as general 
revenues. 

The accounts of the District are organized on the basis of funds. The fund level statements focus 
on the governmental and proprietary funds. Each fund was established to account for specific 
activities in accordance with applicable regulations, restrictions, or limitations. Major funds are 
determined by criteria specified by the codification of Government and Financial Reporting 
Standards, Section 1300. Major individual governmental funds are reported as separate columns 
in the fund financial statements. All other funds are aggregated into governmental fund 
groupings. 



LAKEWAY MUNICIPAL UTILITY DISTRICT 
Notes to the Financial Statements 

For the Year Ended September 30, 2015 
(Continued) 

4. Measurement Focus, Basis of Accounting, and Financial Statement Presentation - The 
government-wide financial statements are reported using the economic resources measurement 
focus and the accrual basis of accounting, as are the proprietary fund financial statements. 
Revenues are recorded when earned and expenses are recorded when a liability is incurred, 
regardless of the timing of related cash flows. Property taxes are recognized as revenues in the 
year for which they are levied. 

Governmental fund financial statements are reported using the current financial resources 
measurement focus and the modified accrual basis of accounting. Revenues are recognized as 
soon as they are both measurable and available. Revenues are considered to be available when 
they are collectible within the current period or soon enough thereafter to pay liabilities of the 
current period. For this purpose, the government considers revenues to be available if they are 
collected within sixty days of the end of the current fiscal period. Expenditures generally are 
recorded when a liability is incurred, as under accrual accounting, except for bond principal and 
interest which are reported as expenditures in the year due. The reported fund balance of 
governmental funds is considered a measure of available spendable resources. 

Property taxes, interest revenue, and charges for services are all considered to be susceptible to 
accrual and have been recognized as revenues of the current fiscal period. All other revenue items 
are considered measurable and available in the fiscal period the District receives cash. 

Fund Accounting- The accounts ofthe District are organized on the basis of funds, each of which 
is considered to be a separate accounting entity. The operations of each fund are accounted for with 
a separate set of self-balancing accounts that comprise its assets, liabilities, fund balances, revenues, 
and expenditures. Government resources are allocated to and accounted for in individual funds 
based upon the purposes for which they are to be spent and the means by which spending activities 
are controlled. The various funds are grouped by category and type in the financial statements. The 
District reports the following major governmental funds: 

General Fund- The General Fund is the general operating fund of the District. It is used to 
account for all financial resources except those required to be accounted for in another fund. 

Debt Service Fund - The Debt Service Fund is used to account for the accumulation of 
resources for, and the payment of, general long-term debt principal, interest, and related 
costs. 

Capital Projects Fund - The Capital Projects Fund is used to account for financial 
resources to be used for the acquisition or construction of major capital facilities. 

S. Cash and Investments- The District considers highly liquid investments to be cash equivalents if 
they have a maturity of three months or less when purchased. Investments are carried at fair 
value, which is based on quoted market price. The District's cash deposits at year end and during 
the year were covered by Federal Depository Insurance or by pledged collateral held by a national 
bank in the District's name. 

State statutes and District resolutions authorize the District's investments. The District is 
authorized to invest in U.S. Government obligations and its agencies or instrumentalities, 
no-load money market mutual funds whose investments are restricted to 100% U.S. Treasury 
Obligations, and the Texas Treasury Safekeeping Trust Company's public investment pool 
(Texpool). 
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6. Capital Assets, Depreciation, and Amortization - The District's property, plant, equipment. 
and infrastructure with useful lives of more than one year are stated at historical cost and 
comprehensively reported as assets in the Statement of Net Position. Current year acquisitions of 
capital assets are reported as capital expenditures in the governmental funds financial statements. 
The District maintains infrastructure asset records consistent with all other capital assets. Donated 
assets are stated at fair value on the date donated. The District capitalizes assets with cost or 
estimated historical cost of $5,000 or more as purchase and construction outlays occur. The 
costs of normal maintenance and repairs that do not add to the asset value or materially extend useful 
lives are not capitalized. Capital assets, not including land and construction in progress, are 
depreciated using the straight-line method. When capital assets are disposed, the cost and 
applicable accumulated depreciation are removed from the respective accounts, and the resulting 
gain or loss is recorded in operations. Estimated useful lives, in years, for depreciable assets are 
as follows: 

Buildings 
Infrastructure & Improvements 
Machinery and Equipment 

30 
20-30 
5-20 

7. Use of Estimates - The preparation of financial statements in conformity with generally accepted 
accounting principles requires management to make estimates and assumptions that affect 
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at 
the date of the financial statements and the reported amounts of revenues and expenses during the 
reporting period. Actual results could differ from those estimates. 

8. Capitalized Interest- The District capitalizes net interest costs as part of the cost of constructing 
various projects. The amount was immaterial during the year ended September 30, 20 I 5. 

9. Inventories and Prepaids - The District records purchases of inventories (expendable 
supplies) as expenditures at the time of purchase. At year end, the amounts on hand are immaterial 
and therefore no inventory (asset) amount is reported in the financial statements. 

10. Long-Term Debt - In the Statement of Net Position, long-term debt is reported as liabilities. 
Payments of bond principal and interest are reported as expenditures in the debt service fund. 

11. Compensated Absences - This represents the estimated liability for employees accrued 
vacation and sick leave for which employees are entitled to be paid upon termination. Employees are 
granted working days of paid vacation in varying amounts to specified maximums depending on 
tenure with the District. Vacation pay is charged to operations when taken by the employees. 
Sick leave accrues to full-time employees to specified maximums. Upon termination of 
employment, unused sick leave and vacation time earned will be paid to employees up to 
specified maximums. Compensated absences are reported as accrued and included in 
salaries/benefits payable in the government wide financial statements (the statement of net 
position and the statement of activities). The governmental fund financial statements include only 
matured compensated absences payable to currently terminating employees and are included in 
salaries and benefits payable. The estimated liabilities include required salary-related payments. 

13 



LAKEWAY MUNICIPAL UTILITY DISTRICT 
Notes to the Financial Statements 
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12. Classification of Fund Balance - The District classifies its fund balance into five categories: 
nonspendable, restricted, committed, assigned or unassigned. Only restrictions on funds imposed by 
external sources are shown as restricted fund balance in the fund basis financial statements and as 
restricted net position on the government-wide financial statements. Classification of fund balance 
restraints imposed by the reporting government itself, whether by administrative policy or 
legislative action of the reporting government, are shown in aggregate on the governmental fund 
financial statements as committed fund balance. Committed fund balance includes amounts that can 
be used only for the specific purposes determined by a formal action of the Board of Directors, the 
government's highest level of decision-making authority. A formal action would also be required to 
modifY or rescind an established commitment. Assigned fund balance amounts are intended to be 
used by the government for specific purposes but do not meet the criteria to be restricted or 
committed. Assigned fund balance represents the remaining amount that is not restricted or 
committed in governmental funds other than the general fund, where it is classified as unassigned. 
Assigned fund balance is expressed by the direction of the Board of Directors or other individual 
with the authority to assign amounts to be used for specific purposes. Nonspendable fund balance 
represents amounts that are not in spendable form such as inventories or prepaid expenditures, and 
can include long-term receivables or amounts that are legally or contractually required to be 
maintained intact. Restricted fund balances have constraints on use of resources by externally 
imposed creditors or by constitutional provisions or enabling legislation. Unassigned fund balance is 
the residual classification for the general fund. 

13. Net Position- Net position presents the difference between assets and liabilities in the Statement of 
Net Position. Net position invested in capital assets is reduced by the outstanding balances of 
any borrowing used for the acquisition, construction or improvement of those assets. Net position is 
reported as restricted when there are legal limitations imposed on their use by District legislation or 
external restrictions by creditors, grantors, laws or regulations of other governments. 

14. Deferred lnnows - Deferred inflows arise when potential revenue does not meet both the 
measurable and available criteria for recognition in the current period. In general, monies received 
within sixty days after year-end are considered to have been for prior year services. Tax revenue 
reported as deferred inflows in the general fund and debt service fund is recorded as revenue 
in the Statement of Activities. Accordingly, deferred tax inflows are excluded in the Statement 
ofNet Position. 

15. Property Taxes- Property taxes are levied on October I and are due and payable at that time. All 
unpaid taxes levied October I become delinquent February I of the following year. Property taxes 
attach as an enforceable lien on property as of January 1. The tax rates assessed for the year ended 
September 30, 2015, for the maintenance and operation of the District, and for the payment of debt 
service on the District's outstanding bonds were $.0 I and $.1736 per $1 00 valuation, respectively, for a 
total of$.1836 per $100 valuation, and was based on an assessed valuation of$1 ,039,623,881. 

Property tax revenues are recognized in the governmental funds when they become available. Tax 
receivables expected to be collected within sixty days after year end are considered available. In the 
Statement of Activities, property tax revenues are recognized in the year for which they are levied 
regardless of when the tax collections are received. 
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16. Subsequent Events - The District evaluates events that occur subsequent to the statement of 
financial position date of periodic reports, but before financial statements are issued for periods 
ending on such dates, for possible adjustment to such financial statements or other disclosure. 
This evaluation generally occurs through the date at which the District' s financial statements are 
issued. The District signed a Wholesale Wastewater Capacity agreement with Municipal 
Utility Districts II, 12 and 13 on July 22, 2015. The agreement had an initial payment of 
$1 ,500,000 that was received by the District on August 7, 2015. On October 31, 2015, the 
remainder of $3,441,000 was received by the District per the contract obligations. For the 
financial statements as of and for the year ending September 30, 2015, this date was February 3, 
2016. 

B. CASH AND INVESTMENTS 

Deposit and investment resources are exposed to risks that have the potential to result in losses 
that could impact the delivery of the District' s services. The District' s Board has adopted an 
Investment Policy to set forth the factors involved in the management of investment assets for the 
District. The District is authorized to invest funds in accordance with its investment policy, 
bond indentures, and the Texas Public Funds Investment Act. Authorized investments include, 
but are not limited to: U.S. Treasury and Federal Agency issues, certificates of deposit issued by a 
state or national bank domiciled in the State of Texas, repurchase agreements collateralized by 
U.S. Treasury or Federal Agency securities, guaranteed investment contracts (GICs), obligations 
of states and municipalities, SEC registered no-load money market mutual funds, and local 
government investment funds. The District seeks to mitigate risk by investing in compliance with 
the investment policy, qualifying the broker or financial institution with whom the District will 
transact, maintain sufficient collateralization, portfolio diversification, and limiting maturity. 

As of September 30, 2015, the District had the following investments: 

Summary of Cash and Investments by Type 
Cash 

TexPool 
Total investments 

Interest income 
Total investment income 

Custodial Credit Risk 

Deposits 

$ 
2015 

278,503 
10,901,038 

$ __ ,....;1 ,_17_9._,5_4_1 

$ ___ ...;;.3,~,.;.1 ..;;.;05;.... 

$ ____ 3.;...,J_os_ 

Custodial credit risk for deposits is the risk that, in the event of the failure of a depository 
financial institution, the District will not be able to recover its deposits or will not be able to 
recover its collateral securities that are in the possession of an outside party. While the Board has 
no fonnal policy specific to custodial credit risk, operating bank accounts are fully collateralized 
with pledged securities for amounts in excess of the FDIC limit for the year ended September 30, 
2015. 

15 



LAKEWAY MUNICIPAL UTILITY DISTRICT 
Notes to the Financial Statements 

For the Year Ended September 30,2015 
(Continued) 

At September 30, 2015, the carrying amount of the District's cash and investments was 
$11,179,541. The bank balance was $278,203 and petty cash was $300 as of September 30, 2015. 
The remaining amount was maintained in TexPool. 

Investments 

Custodial credit risk for investments is the risk that, in the event of the failure of the counterparty 
to a transaction, the District will not be able to recover the value of its investment or collateral 
securities that are in the possession of an outside party. Investment securities are exposed to 
custodial risk ifthe securities are uninsured, are not registered in the name of the District, and are 
held by the counterparty, its trust or agent, but not in the District's name. The District's 
investment securities are not exposed to custodial credit risk because all securities are held by the 
District's custodial bank in the District's name. 

Collcelltratioll af Credit Risk 

Concentration of credit risk is the risk of loss attributed to the magnitude of the District's 
investment in a single issuer. The District's investments are insured or registered and are held by 
the District or its agent in the District's name. 

As ofSeptember 30,2015, the District's portfolio consisted of the following: 

2015 
TexPool $10,901,038 

!merest Rate Risk 

Interest rate risk is the risk that the changes in interest rates will adversely affect the fair value of 
an investment. Interest rate risk may be mitigated by investing operating funds primarily in 
shorter tenn securities, money market funds or similar investment pools and limiting the average 
maturity of the portfolio. 

The District's investment policy notes that with regard to maximum maturities, the District will 
anempt to match its investments with anticipated cash flow requirements. Unless matched to a 
specific cash flow, the District will not directly invest operating or general funds in securities 
maturing more than sixteen months from the date of purchase, unless approved by the District's 
Board. Investment of bond proceeds shall not exceed the projected expenditure schedule of the 
related project. Reserve funds may be invested in securities exceeding twelve months if the 
maturities of such investments are made to coincide as nearly as practicable with the expected use 
ofthe funds. 

Credit Risk 

Credit risk is the risk that an issuer or other counterparty to an investment will not fulfill its 
obligations to the District. To help mitigate credit risk, credit quality guidelines are incorporated 
into the investment policy, as follows: 

• Limiting investments to the safest types of securities, as listed above under the 
'Concentration of Credit Risk' section; and 
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• Pre-qualifying the financial institutions, brokers/dealers, intermediaries, and advisors 
with which the District will do business 

TexPool is rated AAA by Standard and Poor's and is fully collateralized and maintains a 
weighted average maturity of 60 days or Jess, with a maximum maturity of 13 months for any 
individual security. The amounts can be withdrawn with limited notice. The United States 
government agency securities are obligations of the U.S. government or obligations explicitly 
guaranteed by the U.S. government and are not considered to have credit risk. Financial 
statements for TexPool may be obtained by writing TexPool, 1001 Texas Avenue, Suite 1400, 
Houston, TX 77002, or by calling 1-866-839-7665. 

C. RECEIVABLES 

Property taxes receivable - Delinquent taxes are prorated between maintenance and debt service 
based on rates adopted for the year of the levy. Delinquent taxes are considered fully collectible and 
therefore no allowance for uncollectible taxes is provided. 

Other receivables- Significant amounts include what is due from customers primarily from water 
and wastewater billings. 

D. CAPITAL ASSETS 

The capital asset activity for the District for the year ended September 30, 2015 was as follows: 

Con11ru~don lnfr.utructun: ~b~hlncl')· 

( ·'!!lUI, ll5S&J:li land In rrua:rcs1 IJ•Ildln=s and l•pro\·cmcnls and Equlpmcnl TOT,\L.S 
September 30 ~014 s 1,901 ,958 s 645,65~ s 4 ,314,736 s 51 .048,050 s 818,608 s 58,739,004 

Increases 1,757,555 1,757,555 
Dcacascs 

September 30 2015 1,901 ,958 2,403.207 4,314,736 51 .048,050 828,608 60,496,559 

ACCUMUL\T[I) 

l!t.;I!Bt;CI~IIQS 
Sq>tc:n1bcr ~D. :!014 872,200 32,466,324 828,608 :14,167,13:! 

Increases 137.981 1,332,958 1,470,939 
Dcac:ascs 

September 30, 20 IS 1.0 10.181 33 ,799.~82 828,608 35,638,071 
CArJT,\L ,\SSET5-!IiET s 1.901.958 s 2,403.207 s 3,304,555 s 17,248, u.s s . s 24.858.488 
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CHANGES IN LONG-TERM DEBT 

Long-tenn debt activity for the year ended September 30, 20 I 5 was as follows: 
Beginning Ending Due Within 

Bulance Aclclitions Reduc:lions Balunc:e One \'cur 

Bonds Payable: 

Unlimited Tax Bonds: 

Series 1998-A s 1.647..136 s 87.564 s (I. 735,000) s - s 
Series 2005 5,890,000 (755,000) 5, 135,000 660,000 

Series 2009 5.410.000 (135,000) 5,275,000 260,000 

Series 20 I 3 (I) 620.000 (205.000) 415.000 205.000 

Series 2013 (2) 7,430,000 7,430,000 275,000 

Total Bonds Payable 20,997,436 87,564 (2.830,000) 18,255,000 1,400,000 

Plus deferred amount: 

Issuance premiums 

TOTAL s 20.997,436 s 87,564 s (2.830,000) s 18,255,000 s 1.400.000 

LONG-TERM DEBT 

Bonded Debt consists of Lakeway Municipal Utility District Water and Sewer Combination Revenue 
and Unlimited Tax Bonds, Series 1998-A, Series 2005, Series 2009, and Series 20 I 3 (I) and Series 
2013 (2). Bond interest and principal is secured by and payable from the proceeds of an ad valorem 
ta.'< levied without limitation as to rate or amount on all property within the District Net revenues from the 
District's operations are not pledged for payment on the bonds, but may be used for such purpose. 

Bonds payable at September 30, 2015, are comprised of the following individual issues: 

Series 1998-A, due in annual principal installments ranging 
From $I 6,897 to $1 ,850,000 through September I, 20 15; 
interest rate variable from 4.07% to 5.30%; Bond paid in full 
as of September 30, 2015. 

Series 2005, due in annual principal installments ranging 
from $83,860 to $885,000 through September 1, 2022; 
interest rate is fixed at 3.57%. 

Series 2009, due in annual principal installments ranging 
From $120,000 to $530,000 through September I, 2029; 
Interest rate is variable from 4.375% to 4.50% 

Series 2013, due in annual principal installments ranging 
from $200,000 to $210,000 through September I, 20 17; 
interest rate is fixed at 1.25% 

Series 2013, due in annual principal installments ranging 
from $275,000 to $585,000 through September I, 2033; 
interest rate is variable from 2% to 4. 125% 

Total Bonds Payable at September 30, 2015 

18 

$ 

5,135,000 

5,275,000 

415,000 

7,430,000 

$18.255.000 
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Debt service requirements to maturity are as follows: 

Due Fiscal Year Accumulated 
Ended September 30 Principal Interest Accretion 

2016 $ 1,400,000 $ 659,110 $ . $ 
2017 1,550,000 616,110 
2018 1,470,000 568,028 
2019 1,505,000 517,963 
2020 1,445,000 466,725 

2021-2025 4,905,000 1,701 ,325 
2026-2030 4,300,000 852,125 
2031-2033 1,680,000 139,991 

Totals $ 18,255,000 $ 5,521,377 $ . $ 

Total 
2,059,110 
2,166,110 

2,038,028 

2,022,963 
1,911,725 

6,606,325 
5,152,125 

1,819,991 
23,776,377 

The provisions of the orders relating to debt service requirements for the upcoming fiscal year will be met 
with the cash allocated for these purposes and the proceeds of the ad valorem tax to be collected. 

Redemption of Bonds 

' 
The provisions relating to the redemption, callability, and call price of outstanding bonds are as follows: 

Series 1998-A: 

Current Interest Bonds maturing on or after September I, 2009, are callable September I, 2009, 
or any date thereafter, in whole or in part, in increments of$5,000 at par plus accrued interest. This 
bond was paid off and held a $0 balance as of September 30, 20 15. 

The Capital Appreciation Bonds are not subject to redemption prior to maturity. 

Series 2005: 

Bonds maturing on and after September I, 2009 are subject to redemption, in whole or in part, at 
any date, at the par value thereof plus accrued interest to the date of redemption. 

Series 2009: 

Bonds maturing on and after September I, 2019 are callable in whole or in part on any date beginning 
September I, 2018 at par value plus accrued interest to the date of redemption. 

Series 2013 Cll: 

Bonds are callable in whole or in part on any date at par value plus accrued interest to the date of 
redemption. 
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Bonds are callable in whole or in part on any date at par value plus accrued interest to the date of 
redemption. 

G. RISK MANAGEMENT 

The District is exposed to various risks of loss related to torts; damage to, and theft or destruction of assets; 
errors and omissions; injuries to employees and natural disaster. During the year ended September 30, 
2015, coverages provided are as follows: 

Public Official and Employee Bond (Per occurrence) 
Auto Liability and Physical Damage 
General Liability 
Commercial Property- Real and Personal Property 
Tax Collector Bond 
Errors and Omissions Liability 

$ 
$ 
$ 
$ 
$ 
$ 

50,000 
1,000,000 
1,000,000 

19,054,842 
50,000 

5,000,000 

The District has had no significant reduction in insurance coverage from prior years. The District has 
had no settlements exceeding insurance coverage. Workers' compensation was maintained by paying 
premiums to the Texas Municipal League Intergovernmental Risk Pool and Texas Political Subdivisions 
Joint Self-Insurance Funds. The premium is calculated based upon accident history and administrative 
costs. 

H. OPERATING TRANSFERS 

During the year ended September 30, 2015, the General Fund transferred $1,626,555 to the Debt Service 
Fund for the payment ofbond interest and principal. 

I. INTEREST AND FISCAL CHARGES 

The Debt Service Fund incurred interest and fiscal charges broken down as follows: 

Interest 
Appraisal Services 
Collection Expenses 
Fiscal Charges 

Total 

J. RELATIONSHIPS WITH OTHER DISTRICTS 

Debt 
Service - - ---

$ 694,497 
10,822 
4,214 
1,285 

$ 710,818 

The District has two interconnects, one with Hurst Creek Municipal Utility District and one with 
Travis County Water District No. 17 for use in emergency situations. The cost of the interconnects 
was shared equally with Hurst Creek Municipal Utility District, Lakeway MUD, and Travis 
County Water District No. 17. 
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The District has two wholesale contracts - water and wastewater with Travis County Municipal 
Utility No.I I (aka Rough Hollow) and wastewater with Travis County WCID No. 17. The contract 
with Rough Hollow includes a Debt Service Component (DSC) cost for wastewater service. The 
District receives a minimum of $15,000 per month ($180,000 per year) for this DSC and the funds 
are then accounted for in the District's rate design to pay wastewater debt service. The District 
records the DSC as intergovernmental revenue and transfers to its Debt Service Fund. 

In November of 1997, the District entered an exclusion and development agreement with Lakeway 
Partners, LLC ("LP"). The agreement was revised and restated in June of 1998. The agreement 
provides that LP shall pay the capital costs portion owed by the District for the proposed Lower 
Colorado River Authority ("LCRA") barge, including the on-shore connection cost. LP has since 
been acquired by Rough Hollow. During 2012, the District entered into a Joint Ownership and 
Operating Agreement to purchase the barge and water intake, pumping and transportation facilities 
from LCRA. As such, the District has recorded intergovernmental revenue in the amount of capital 
cost spent by the District to acquire its portion of the barge and system, including the additional 
installation and connection costs, which totaled $1,725,398. Rough Hollow paid the District 
$169,208 during 2015. As of September 30, 2015, there is a receivable balance due from Rough 
Hollow of $1,119,798. Rough Hollow is scheduled to pay the District monthly installments of 
$14,100 per month in 2016. As such, the District has classified the total expected to be collected in 
2016 as a current receivable of $167,424, with the remaining balance of $952,374 recorded as a 
long-term receivable included in nonspendable fund balance. Rough Hollow has a letter of credit 
with the Bank ofNew York Mellon for $1 ,500,000 on file at Lakeway MUD. 

K. JOINT OWNERSHIP AND OPERATING AGREEMENT 

During 2012, the District entered into a joint ownership and operating agreement (JOOA) for the 
Lakeway Regional Raw Water Transportation System. The agreement was entered into between 
the District ("LMUD"), Hurst Creek Municipal Utility District ("HCMUD"), Travis County 
Municipal Utility District No. 11 ("TCMUD II"), and Lakeway Rough Hollow South Community, 
Inc. ("Rough Hollow"). Each of the parties has a separate agreement with LCRA whereby LCRA 
provides the party with a raw water supply from Lake Travis. The parties agreed to their percentage 
ownership, and made initial capital outlay for their respective shares in the system, referred to as the 
"Barge Fund". The percentage shares are as follows: 

• LMUD 59% 

• HCMUD 32% 

• TCMUDll 2% 

• Rough Hollow 7% 

LMUD is currently the administrator of the Barge Fund. In accordance with the JOOA, the District 
maintains complete books and records showing all deposits into and expenditures of any nature from 
the Barge Fund, which are kept in accordance with generally accepted accounting principles as 
applied to special districts in Texas. The Administrator can be changed by the parties, if a majority 
of parties vote to change. All records are kept separate and outside the general ledger of the District 
and the District is invoiced for its share of any costs incurred by the Barge Fund. Separate financial 
statements for the Barge Fund are available upon request. 
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L. EMPLOYEE RETIREMENT PLAN 

Description 

Lakeway Municipal Utility District provides retirement, disability, and death benefits for all of its 
full-time employees through a nontraditional defined benefit pension plan in the statewide Texas 
County and District Retirement System (TCDRS). The Board ofTrustees ofTCDRS is responsible 
for the administration of the statewide agent multiple-employer public employee retirement system 
consisting of 656 nontraditional defined benefit pension plans. TCDRS in the aggregate issues a 
comprehensive annual financial report (CAFR) on a calendar year basis. The CAFR is available 
upon wrinen request from the Board ofTrustees at P.O. Box 2034, Austin, Texas 78768-2034. 

The plan provisions are adopted by the governing body of the employer, within the options available 
in the Texas state statutes governing TCDRS (TCDRS Act). Members can retire at ages 60 and 
above with 8 or more years of service, with 30 years of service regardless of age, or when the sum of 
their age and years of service equals 80 or more. Members are vested after 8 years of service but 
must leave their accumulated contributions in the plan to receive any employer-financed benefit 
Members who withdraw their personal contributions in a Jump sum are not entitled to any amounts 
contributed by their employer. 

Benefited Amounts 

Benefit amounts are determined by the sum of the employee's contributions to the plan, with interest, 
and employer-financed monetary credits. The level of these monetary credits is adopted by the 
governing body of the employer within the actuarial constraints imposed by the TCDRS Act so that 
the resulting benefits can be expected to be adequately financed by the employer's commitment to 
contribute. At retirement, death, or disability, the benefit is calculated by converting the sum of the 
employee's accumulated deposits and the employer-financed monetary credits to a monthly annuity 
using annuity purchase rates prescribed by the TCDRS Act 

Employees covered by benefit terms. 

At the December 31, 2014 valuation and measurement date, the following employees were covered 
by the benefit terms: 

Inactive employees or beneficiaries currently receiving benefits 20 

Inactive employees entitled to but not yet receiving benefits 21 

Active employees 21 

Contributions 

The contribution rates for employees in TCDRS are either 5%, 6%, or 7% of employee gross 
earnings. Under state law, employers participating in the system must pay 1 00% of their actuarially 
determined required contributions on an annual basis. 

Employees for the District were required to contribute 7% of their annual gross earnings during the 
fiscal year. The contribution rates for the District were 11.89% and 11.89% in calendar years 2014 
and 2015, respectively. The District contributions to TCDRS for the year ended September 30, 
2015, were $144,365 and were equal to the required contributions. 
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Net Pension Liability 

The District's Net Pension Liability (NPL) was measured as of December 31,2014, and the Total 
Pension Liability (TPL) used to calculate the Net Pension Liability was determined by an actuarial 
valuation as of that date. 

Actuarial assumptions: 

The Total Pension Liability in the December 31, 2014 actuarial valuation was determined using the 
following actuarial assumptions: 

Inflation 
Real rate of return 
Investment Rate of Return 

3.00/o per year 
5.0% per year 
8.0%, net of pension plan investment expense, including 

inflation 

The long-term investment return of 8% is net of investment expenses and is expected to enable the 
system to credit interest at the nominal annual rates shown below to the following major funds: 

Subdivision Accumulation Fund: 9% 
Employees Saving Fund: 7% 
Current Service Annuity Reserve Fund: 7% 

Assuming interest will be credited at these nominal annual rates to the various funds, we have then 
assumed the following: 

• An annual rate of9% for calculating the actuarial accrued liability and normal cost 
contributions rate for the retirement plan of each participating employer. 

• An annual rate of 7% required under the TCDRS Act for: (I) accumulating current service 
credit and multiple matching credit after the valuation date; (2) accumulating prior service 
credit after the valuation date; (3) determining the amount of the monthly benefit at future 
dates of retirement or disability; and (4) calculating the actuarial accrued liability of the 
system-wide Current Service Annuity Reserve Fund. 

The annual salary increase rates assumed for individual members vary by length of service and by 
entry-age group. The annual rates consist of a general wage inflation component of 3.5% (made up 
of 3.0% inflation and 0.5% productivity increase assumptions) and a merit, promotion and longevity 
component that on average approximates 1.4% per year for a career employee. Employer-specific 
economic assumptions: 

Growth in membership: 
Payroll growth: 

0.0% 
1.5% 

The payroll growth assumption is for the aggregate covered payroll of an employer. The long-term 
expected rate of return on pension plan investments was determined using a building-block method 
in which best estimate ranges of expected future real rates of return (expected returns, net of pension 
plan investment expense and inflation) are developed for each major asset class. These ranges are 
combined to produce the long-term expected rate of rerum by weighting the expected future real 
rates of return by the target asset allocation percentage and by adding expected inflation. 
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LAKEWAY MUNICIPAL UTILITY DISTRICT 
Notes to the Financial Statements 

For the Year Ended September 30,2015 
(Continued) 

Long-Term Expected Rate of Return 

The long-term expected rate of return on TCDRS assets is determined by adding expected inflation 
to expected long-term real returns, and reflecting expected volatility and correlation. The capital 
market assumptions and information shown below are provided by TCDRS' investment consultant, 
Cliffivater LLC. The numbers shown are based on January 2015 information for a 7-10 year time 
horizon. 

A .f!iC!I C/tU!i 

US Equities 

Private Equity 

Global Equities 

International Equities­
De,·eloped 

International Equities­
Emerging 

Be11clrmark 

Dow Jones U.S Total Stock Market 
Index 

Cambridge Associates Global Private 
Equity & Venture Capital Index 

MSCI World (net) Index 

50% MSCI World Ex USA (net) + 
50% MSCI World ex USA 100% 
Hedged to USD (net) Index 

50°~ MSCI EM Standard Ex USA 
(net) + 50% MSCI EM I 00% Hedged 
to USD (net) Index 

In\ estment- Grade Bonds Barclays Capital Aggregate Bond 
Index 

High-Yield Bonds Citigroup High-Yield Cash-Pa) 
Capped Index 

Opportunistic Credit Citigroup High· Yield Cash-Pay 
Capped Index 

Direct Lending Citigroup High-Yield Cash-Pay 
Capped Index 

Distressed Debt Citigroup High-Yield Cash-Pa)· 
Capped Index 

REIT Equities 67% FTSE NAREIT Equity REITs 
Index ,. 33% FRSE EPRA/NAREIT 
Global Real Estate Index 

Commodities 

Master Limited 
Partnerships (:\ILPs) 

Bloomberg Commodities Index 

Aterian MLP Index 
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Target 
A//tJcatiotr 

16.50% 

12.00% 

11.00% 

9.00% 

3 .0~· 

J.Oo~c, 

5.00% 

2.00% 

3.{)~~ 

2.oovo 

2.00% 

2.00% 

Geometric Real Rate tJ/ 
Retum(Expectatiorr-irrjlatioll) 

5.35% 

8.35% 

5.65% 

5.35% 

6.35'1· 

0.55% 

3.75% 

5.5-4% 

5.80% 

6.75% 

4.00% 

-0.20% 

5.30% 



Prh•ate Real Estate 
Partnerships 

Hedge Funds 

Discount Rate 

LAKEWAY MUNICIPAL UTILITY DISTRICT 
Notes to the Financial Statements 

For the Year Ended September 30,2015 
(Continued) 

Cambridge Associales Real Estate 
Index 

Hedge Fund Research. Inc. (HFRI) 
Fund of Funds Composite Index 

3.00% 

25.000/o 

7.20% 

5.15% 

The discount rate used to measure the Total Pension Liability was 8.10%. The projection of cash flows used to 
determine the discount rate assumed that employee and employer contributions will be made at the rates specified in 
statute. Based on that assumption, the pension plan's Fiduciary Net Position was projected to be available to make all 
projected future benefit payments of current active and inactive employees. Therefore, the long-term expected rate of 
return on pension plan investments was applied to all periods of projected benefit payments to determine the Total 
Pension Liability. 

Changes in the Net Pension Liability 

Balance at December 31, 2013 $ 4,901,797 $ 4,613,859 $ 

Changes for the year: 

Service cost 148,401 

Interest 397,121 

Change of benefit terms 

Effect of economic/demographic gains or loses 21,209 

Benefit payments (146.497) (146,497) 

Contributions • employer 148,842 

Contributions • employee 79,961 

Net investment income 315,167 

Benefit payments, including refunds of employee contributions 

Administrative expense (3,707) 

Other changes 4,071 

Net changes 420,234 397,837 

Balance at December 31,2014 $ 5,322,031 $ 5,011,696 $ 

25 

287,938 

148,401 

397,121 

21,209 

(148,842) 

(79,961) 

(315, 167) 

3,706 

(4,071) 

22,397 

310,334 



Sensitivity Analysis 

LAKEWAY MUNICIPAL UTILITY DISTRICT 
Notes to the Financial Statements 

For the Year Ended September 30,2015 
(Continued) 

The District calculated using the discount rate of 8.1 %, as well as what the District's net pension liability would 
be if it were calculated using a discount rate that is !-percentage-point lower (7.1%) or !-percentage-point 
higher (9.1 %) than the current rate: 

Total pension liability 

Fiduciary net position 

Net pension liabilit) / (asset) 

1%Dccreascin 
Discount Rate (7.1 %) 

$ 6,082 301 

5,011,696 

s 1,070,605 

Discount Rate (8.1 %) 

$ 5,322,030 

5,011,696 

s 310,334 

I 0/o Increasein 
Discount Rate (9.1 %) 

$ 4,697,327 

5,011,696 

($314,369) 

Pension Expense and Deferred Outflows or Resources and Dererred Inflows or Resources Related to 
Pensions 

Fortheyearended December 31, 2014, the District recognized pension expenseof$1 00,245. 

Pension Expense I (Income) 

Service Cost 

Interest on total pension liability 
Effect of plan changes 
Administrative expense 
Member contribution 
Expected investment return net of 
investment expenses 
Recognition of deferred inflow outflows 
of resources 

Recognition of economic I 
demographic gains or losses 

Recognition of assumption changes 
or inputs 

Recognition of investment gains or 
losses 

Other 
Total Pension expense/ (income) 
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December 31,2014 

$ 

$ 

148,401 

397,121 

3,707 
(79,961) 

(380,712) 

2,651 

13,109 

(4,071) 
100,245 



LAKEWAY MUNICIPAL UTILITY DISTRICT 
Notes to the Financial Statements 

For the Year Ended September 30, 2015 
(Continued) 

At December 31, 2014, the District reported deferred outflows of resources and deferred inflows of resources related 
to pensions from the following sources: 

Differences between expected and actua I 
economic experience 

Changes in actuarial assumptions 

Net difference between projected and actual economic 
experience 

Total 

Deferred Outflows of 
Resources 

$ 

$ 

Deferred Inflows of 
Resources 

$ 18,558 

52,436 

$ 70,994 

Amounts currently reported as deferred outflows of resources and deferred inflows of resources 
related to pensions, excluding contributions made subsequent to the measurement date, will be 
recognized in pension expense as follows: 

YearendcdDcc31: 

21115 

21116 

21117 

21118 

2019 

21120 antlthcrcufler 

Total 

M. LITIGATION 

$ 15.760 

15,760 

15,760 

15,760 

2,651 

5,3113 

$ 70,994 

The District has no pending litigation that would materially affect these financial statements. 

27 



LAKEWAY MUNICIPAL UTILITY DISTRICT 
Notes to the Financial Statements 

For the Year Ended September 30, 2015 
(Continued) 

N. EXPLANATION OF DIFFERENCES BETWEEN THE GOVERNMENTAL FUNDS 
BALANCE SHEET AND THE Sf ATEMENT OF NET POSITION 

Explanation 

Total Fund Balances as of September 30, 2015 

Capital assets are not reported as assets in the 
governmental funds but are reported as 
expenditures when acquired. However, in the 
statement of net position, these assets are 
capitalized and reported at cost net of 
depreciation: 

Land and construction in progress 
Other capital assets 

Longwterm liabilities and other payables applicable 
to the District's governmental activities are not due 
and payable in the current period and therefore are 
not reported as liabilities in the funds. All liabilities, 
both current and Jongwterm, are reported in the 
statement of net position: 

Salaries/benefits payable: 
Compensated absences 
Accrued interest payable 

Longwterm liabilities: 
Bonds payable 

Due within one year 
Due after one year 

Deferred tax revenues as reported in the funds included 
as deferred revenue are not available to pay current 
period expenditures and therefore are deferred in the 
funds but are reported as property tax revenue in the 
statement of activities and therefore no tax revenue deferral 
amount is reported in the statement of net position. 

Total Net Position as of September 30,2015 

28 

Amount of 
Adjustment 

s 11,017,893 

4,344,457 
20,514,031 

( 128,364) 
(54, I 07) 

(I ,400,000) 
(16,855,000) 

82,185 

s 17,521,095 



LAKEWAY MUNICIPAL UTILITY DISTRICT 
Notes to the Financial Statements 

For the Year Ended September 30,2015 
(Continued) 

0. EXPLANATION OF DIFFERENCES BETWEEN THE GOVERNMENTAL FUNDS 
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES AND 
THE STATEMENT OF ACTIVITIES 

Explanation 

Deficiency of Revenues, Transfers and other sources of 
income over expenditures for the year ended September 30, 
2015 

Salaries/benefits payable (compensated absences) 
are currently reported as an expense in the 
statement of activities and since this expense does 
not require the use of current financial resources, 
it is not reported as an expenditure in the 
governmental funds. 

Governmental funds report capital outlays as 
expenditures. However, in the statement of 
activities, the cost ofthose assets is allocated 
over their estimated useful lives and reported as 
depreciation expense: 

Current year capital assets Capitalized 
purchased or constructed 
Depreciation expense 

Repayment of bond principal is an expenditure in 
the governmental funds, and a reduction in long-term 
liabilities in the statement of net position and does not 
result in an expense in the statement of activities. 

Interest expense reported in the statement of 
activities includes accrued interest at year end 
whereas in the governmental funds interest expense 
is reported when due. 

Change in net position for the year ended September 30,2015 

29 

Amount of 
Adjustment 

s (2.351 ,698) 

s 

88,900 

1,796,847 
(I ,470,939) 

2,830,000 

(84,717) 

808.393 



LAKEWAY MUNICIPAL UTILITY DISTRICT 
Required Conlnbullon/ Nel Pension Uabilily· Required Supplentary lnfonnallon 

For the Year Ended September 30, 2015 

Schedule of Employer Contributions 

Year Ending Actuartally Determined Actual Employer Contribution Pension Actual Contrtbutlono as 
Deeember31 

2006 
2007 
2008 
2009 
2010 
2011 
2012 
2013 
2014 

Contribution 

s 94,948 $ 
95,249 
95,633 

105,869 
127,196 
119,221 
116,449 
131,812 
148,842 

Total pension liability $ 
Fiduoary net position 

Net pension liability I (asset) 

Fiduciary net position as a 
% of total pens1on liability 

Pensionable covered payroll S 

Net pension liability as a "to 
of covered payroll 

See Accomp:111)1ng Note lo Fmanc1nl Statements 

Contribution Deficiency (Eaces111) Covered Payroll 

103,717 $ (8,769) s 
95,249 

100,710 (5,077) 
109,143 (3,274) 
131,748 (4,552) 
125,495 (6,274) 
117,733 (1,284) 
131,812 
148,842 

Net Pension Liability /(Asset) 

December 31, 2014 December 31,2013 

5,322,030 $ 4,901 ,797 
5,011 ,696 4,613 859 

31 0,334 287 '937 

94.17°.4 
1 142.301 s 

27.17% 

30 

94.13% 
1.113,276 

2586% 

942,878 
979,926 

1,036,108 
1,091 ,433 

1 '197,706 
1,140,866 
1,070,304 
1,113 276 
1,142,301 

a "1. or Covered Payroll 

11% 
9.7% 
lil.7% 
10% 
11% 
11 °11. 
11 % 

11 .8o/o 
13% 



Rn·enues: 
Charges for water services 
Charges for wastewater service 
l'ropcn~ ta"<cs 
Tap connccuon and mspccUo!l fe~ 
Investment cammgs 
Pcnalues and mtcrcst 
Intergovernmental rc\ cnuc 
Other 

To1al Revenues 

Expenditures/upensu: 
Sen·ire operalhms: 

Water SCI'\ ICC 

Wastewater scl'\'scc 
Salancs. benefits, and pa}Toll taxes 
Accrued retirement expense 
Contracted servsce$ 
l'rofesssonal fees 

L,\KEWA \' MU!IiiCIP.\L UTI Lin· DISTRICT 
Budgetary Companson Schedule· Rcquued Supplentary Information 

General Fund 
For the Year Ended September 30, 2015 

Rudl!tled Amounts 

Ori~:inal Final Actual 
(unaudited) (unaudited) Amounts 

$ 3,099,400 $ 3,099,400 $ 2,926,497 
1,666,800 1,666,800 1,695,624 

103,000 103,000 104,527 
28,700 28,700 80,020 
2,500 2,500 1,951 

40,000 40,000 34,776 
180,000 180,000 180,000 

5,000 5,000 90,054 
5.125,400 5,125,400 5.113,449 

967,800 967,800 782,235 
508,700 508,700 544,214 

1,625.450 1,625,450 1,577,316 
310,334 

250,150 250,150 285,327 
153,750 153,750 161,848 

Administrative Supplies and Maintenance· 117,500 117,500 27,237 
Capital outlay 117304 117.304 256.147 

Total expcndsturcslcxpcnses 3.740,654 3,740,654 3.9.f4,658 

Excess (deficiency} of revenues 
over expenditures 1,384,746 1,384,746 1,168,791 

Other financ sng sources (uses) 
Transfcrs-sntcmal acuvsucs (1.418,746) ( 1.418,746) ( 1,626.555) 
Total other sources (uses) (34.000) (1,418.746) (I ,626,555) 

Excess (de fie seney) of revenues und 
transfers in over expenditures and 
transfers out (34,000) (34 ,000) (457,764) 

Fund balance: 
Begsnnmg of the year 5,264.022 4.719.782 5,264,022 
End of the ) car $ 5,230,022 s 4,685,782 s 4,806,258 

Sec Accompanying Note to Fmancsal Statements 
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Variance Wilh 
Final Rudlltl 

Posilive 
(~eEalivr) 

$ (172,903) 
28,824 

1,527 
51,320 

(549) 
(5,224) 

85,054 
( 11.951) 

185,565 
(35,51-f) 
48,134 

(31 0,334) 
(35,177) 
(8,098) 
90,263 

(138.843) 
(204,004) 

(215,955} 

(207.809) 
(207,809) 

(423,764) 

544,240 
$ 120,476 



Budgetary Information 

LAKEWAY MUNICIPAL UTILITY DISTRICT 
Notes to Required Supplementary Information 

For the Year Ended September 30,2015 

The General Manager submits an annual budget to the Finance Comminee, which in turn presents it to the 
Board of Directors. In August, the Board adopts the annual fiscal year budget for the District for the 
general fund prepared in accordance with generally accepted accounting principles. Once approved, the 
Board may amend the adopted budget when unexpected modifications are required in estimated 
revenues and appropriations. 

The budget is prepared in a detailed line item basis. Revenues are budgeted by source. Expenditures are 
budgeted by department and class as follows: salaries and benefits, supplies, maintenance, purchased and 
contracted services, and capital expenditures. Budget approvals for capital expenditures are subject to final 
review by the Board. The level of control is by department, which has been established by an Authority 
Matrix. Expenditures may not exceed appropriations. 

The budget is prepared on a cash and expenditures basis. Revenues are budgeted in the year receipt is 
expected and expenditures are budgeted in the year that the applicable expenditure is expected to be made. 
The budget amounts presented in the budgetary comparison schedule represent the original and final 
amended budget as adopted during the year. The District does not appropriate current funds for estimates of 
expenditures for construction projects in the general fund. Instead, the District budgets for construction 
project expenditures on a project basis and not on an annual basis. All budget appropriations lapse at fiscal 
year end. The District's budget is used for management control and rate sening purposes. 
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LAKEWAY MUNICIPAL UTILITY DISTRICT 
Supplemental Schedules Included Within This Report 

For the Year Ended September 30, 2015 

A. Schedule ofSen•ices and Rates 
B. Schedule ofGeneral Fund Expenditures 
C. Schedule ofTemporary Investments 

D. Sclrcdule of Taxes Levied and Receivable 
E. Long-Term Debt Service Requirements by Years 
F. Ana{vsis ofCiranges in Long-Term Debt 

G. Comparative Schedule of Revenues and Expenditures 5 General Fund and Debt 
Service Fund-Five Years 

H. Board Members, Key Personnel and Consultants 
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L\KEWAY MUNICIPAL. UTIL.IT\' DISTRICT 
(A) Schedule ofSc:rv1ccs and Rates (unaudued) 

For the Year Ended September 30, 2015 

Sen •ccs Pruvjdcd b" the District 

_....:.;X __ Rcuul Water 

-....:.:X:...._ Rcunl Wastcv."Utcr 
----Parks/Recreation 
____ Solid Wastc!Garbage 
____ Participates 1njoint \'enture, regional 

system andlor wastel~'iltcr sen icc 
(other than emergency tntcrconncct) 

____ Ora mage 
____ Other 

X Wholesale Water 
--~X:---Wholesale Wastewater 

Fire Protection 
------Flood Conlrul 

______ Irrigation 
______ Secunty 
______ Roads 

2 R ctail Rates Rased on 5/R" Meter Retail Rates Not Applicable 

3 

The most prevalent type of meter ( 1 f not a 5/8") 

Flat Rate per 1000 

M1mmum Mtmmum Rate Gallons Over 
Char~~: Usa1;1e YIN Mmimum Usalle Levels 

Water s 2300 0 N s 2 so 0 to 15,000 

3 25 15.001-30,000 

3 50 30.001-50,000 

400 50,001-80,000 

4 50 80,001-100,000 

500 Over I 00,000 

Waste\\'ilter· s 1700 0 N s 2.50 Oto inlimty 

District emplnys winter avcragmg for \\'iiStewatcr usage:? Yes X 

Total V.'atcr and V.'iiSte\\'ater charges per I 0,000 gallons usage 
( 1nclud1ng surcharges) s 9045 

Retail Sen·ices Providers Number of retail \\'iller and/or V.'iiStC:\\'ilter• connections w1thm the Distnct 
as of the fiscal yearend. Prov1dc actual numbers and smg!e fam1ly eqmvalcnts (ESFC) as noted 

Acuve 
Connccuuns 

4135 

Acuve 
ESfC 
4524 

• Number of connections relates to \\':Iter sen 1cc 

Inactive 
Connections 

(ESFC) 
28 

4 Total Water Consummum !In Thqusands> During the Fiscal Year 

Gallons pumped into system 
Gallons b1llcd to customers 
Gallons of DIStriCt usc 

701 ,911 

573,550 

19,654 
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5 S!andby Fee• 

DoL'S the District assess Standby Fees? 

LAh:EWAV l\IUSICII'AL UTILITY DISTRICT 
(A l Schedule ofSer\'ICcs and Rates (unaUdited) 

For the Y car Ended September 30 20 IS 
(conlinued) 

Yes 

For lhe most recent full fiscal year. FYE 9/3011 S 

Gcnt:flll Fund: 
Total Levy 
Total Collected 
Percenlage Collcc!ed 

s 
s 

No 

Uave Standby Ftts been levied in accordance with Water Code Sccuon 49 231, !hereby constatutm~ a lien 
on property? Yes 1\o X 

• Standby Fees have not been levied since AUb'IISt 1998. E~1sung uncollected Fees still rctnain 

6 An]itioa]ed ~ourccs of fynds to be used for debt service naymcnts in the 11ismc!'s followrng 

.!lill!..m!:.. 

a. Debt Service Tax Receipts 
b Water and Was!ewatcr Revenue 
c. Debt Service Fund Balances To Be Used 

TOTALAl'.TICIPATED FUNDS TO BE USED' 

s 1,700,171 
358,939 

s._,..;2;;;.o;;;s,.9 • .,11;.;o• 

• This total should equal the Dis!Iict's total annual debt ser\'icc for the fiscal year following 
the fiscal yellr reported or in !he audited financial statements. 

7 Location of Dislrict 

County (ics) in which District is Joca!cd. Travis 

Is tl1e Dislrict located entirely within one county~ Yes 

Is the District located within a city~ Entirely Partly 

X 

X 

City (icsl in which District is localcd. Lakeway \'illace of !he Hills. Ci!)' of lakeway 

Is the District located within a city's extra territorial jurisdiclion (ETJ)? 
Entirely Partly X 

ETJ's in which Dimicl is located. Ci!)' of Lakeway 

Is lhe l!Ciletalmembership of the Board appointed by an office outside the District'! 
Yes 

If Yes, by whom? 

No 

Nolatall 

Notal all 

No 

X 

X 



LAKEWAY MUNICIPAL UTILITY DISTRICT 
(B) Schedule of General Fund Expenditures 

For the Year Ended September 30,2015 

Water Services: 
Treated Water and Chemicals 
Raw Water 
LCRA Variable Cost (B-4 Energy) 
Energy 
Supplies 
Maintenance 

Wastewater Services: 
Chemicals 
Energy 
Supplies 
Maintenance 

Personnel (including benefits) 
Accrued Retirement Expense 

Professional Fees: 
Auditing 
Legal 
Engineering 
Other 

Administrative Supplies and Maintenance: 
Supplies 
Maintenance 

Capital Outlay: 
Capitalized Assets 
Not Capitalized 

36 

$ 39,998 
414,071 

91,736 
83,034 
17,925 

135,471 
782,235 

40,174 
254,452 

18,046 
231,542 
544,214 

1,577,316 
310,334 

1,887,650 

15,489 
42,051 
43,385 
60,923 

161,848 

16,721 
10,516 
27,237 

256,147 
256,147 



LAKEWAY MUNICIPAL UTILITY DISTRICT 
(B) Schedule of General Fund Expenditures 

For the Year Ended September 30, 2015 
(continued) 

Purchased and Contracted Services: 
Inflow and Infiltration 
Insurance 
Communications 
Testing and Lab Fees 
Inspection Fees 
Permits 
Custodial 
Equipment Rental 
Security Fees 
Transportation 

Education 
Medical 
Bank Fees 
Safety 

Miscellaneous 

TOTAL EXPENDITURES 

Number of persons employed by the District: 
(Does not include independent contractors or consultants) 

37 

$ 94,236 
38,041 
20,295 
25,823 
22,100 
11.119 
5,100 
6,684 

755 
6,300 
4,018 

154 
43,751 
2,651 
4,300 

285,327 

$ 3,944,658 ====::illll-

21 Full-Time 
0 Part-Time 



Funds 

General J~und 
lm•estment Pooi­

TexPool 
Total 

Debt Service Fund 
Investment Pool -

TcxPool 
Total 

Capitol Projects Fund 
Investment Pooi­

TcxPool 
Total 

Total- All 1:unds 

LAKEWAY MUNICIPAL UTILITY DISTRICT 
(C) Schedule of Temporary lm•estmcnl~ 

Ac:count 
Number 

11121300002 

11121300017 

11121300015 

As of September 30.2015 

hue rest 
Rate 

• 

• 

• 

Maturity 
Date 

0JlCfl 

Open 

Open 

• Variable Rate- Interest Rate as of9/30/14 on a Simple Basis was .211 l,.o. 

38 

$ 

$ 

Balance 
At End 
Of Year 

Accrued 
Interest At 

End of Year 

4,556,965 $ -----
4,556,965 

5411,1116 
5411,186 

5.795,8117 
5.795,8117 

10,901,038 $ =======-= 



L\KEWA \' :'\fl!JiiJCII'AI. UTJUTY DISTRICT 
I D) Schedule of Taxes Le\ ted and Rc:cctvablc 

Forthe Year Ended September 30, :!015 

TaxL-s Recen·able, Begtnning of Year 
:!OI-1 Ongmal Tax le\'Y- Net of Adjustments 
Adjustments - Prior Y cars 

Tolillto be Accounted For 
Ta."' Collc:cuons 

Current Y car 
Prior Years 

ToLal Collections 

Taxes Rccct\able, End of Year 

Taxes Rccci\ablc, By Years 

1992 and earlier 
1993 
199-1 
1995 
1996 
1997 
1998 
1999 
2000 
2001 
2002 
2003 
2004 
2005 
2006 
2007 
2008 
2009 
2010 
2011 
2012 
2013 
2014 

Taxes Rccctvablc, [nd of Year 

2014 

Property Valuations (Unaudtled) S 1,039,623,881 $ 

Tax Rates per S I 00 Valuation 
Debt Sen•~ec til.'< rates $ 0.1736 s 
Mamtcnance ta.x rates $ 0.0100 s 

Toml Tax Rates 
per SIOO Valuation $ 0 1836 $ 

Ongmal Ta."< Levy· s 1,908,95-1 s 

Percent of Taxes Collected 
to Taxes Lc\'lcd • 9969% 

2013 

978,797,382 

01812 
00151 

01963 

1.910,620 

992-1% 

• Calculated as taXes collected m current and pre\ ious years di\ ided by taX lc\')' 

s 

s 

$ 

s 

s 
s 

s 

$ 

Drbl 
Muinlenuncc Scn·ice 

Tuxes Tuxes 

6,508 s 82,9-17 
104,0:!6 1,805,888 

175) 1885) 
110.459 1,887,950 

003,21-1) (1 ,791,787) 
(1,61-1) (18.332) 

(104.8:!8) (1,810.119) 

5,631 s 77,831 

11 ,586 
126 
216 
856 
29-1 
131 
255 
8-19 

1,876 
-182 2,870 
174 1,675 

71 679 
271 2,601 
304 2,930 
286 2,755 
359 3,447 
429 2,317 
331 2,923 
-138 -1,06-1 
573 5,550 
-189 8.39-1 
612 7,336 
812 14,101 

5,631 s 77,831 

2012 21111 

940,308,021 s 961,501,-152 

01939 s 0 1860 
00113 $ 00192 

02052 s 02052 

1,928,890 $ 1,763,643 

99.07% 9909% 



Due During 
Fiscal 
Year Ending 
September 30 

2016 
2017 
2018 
2019 
2020 
2021 
2022 
2023 
2024 
2025 
2026 
2027 
2028 
2029 
2030 
2031 
2032 
2033 
TOTALS 

LAKEWAY MUNICIPAL UTILITY DISTRICT 
(E) Long-Term Debt Service Requirements by Years 

For the Year Ended September 30, 2015 

Series 2005 

Interest Due 
Principal March 1 and 

Due Sept. 1 Sept. 1 

$ 660,000 $ 183,320 $ 

780,000 159,758 
885,000 131,912 
885,000 100,317 
795,000 68,723 

660,000 40,341 
470.000 16,779 

$ 5,135,000 $ 701,150 $ 

40 

Total 

843 ,320 
939,758 

1,016,912 
985,317 
863,723 
700,341 
486,779 

5,836,150 



LAKEWAY l\U:NICIJ>AL UTILITI' DISTRICT 
{I!) Long-Tcnn Debt Service Requirements by Years 

11nr the Y cur Ended September 30, 20 I 5 

Due DurinJ: Series 2009 Series 2013 (II Series 2013 (2) 
Fisral Interest Uue Interest Uuc Interest Uue 
Year 1-:ndin~ l'rincipul Murch lund l'rincipul Murch I and l'rincipul March lund 
September JO Due Sci!!:..!_ Sept. I Total Due Sept. I Sept. I Totul Due Sept. I 

~··· 
Totul 

2016 s 260,000 s 232,0611 s 492.0611 s 205,000 s 5.11111 s 210, 11111 s 275,000 s 2311.534 s 513,534 
2017 270,000 220,693 490.693 210,000 2.625 212,625 290,000 233.034 523.034 
20111 2115,000 2011,11112 493,11112 - - - 300,000 227,234 527,234 
2019 305,000 196,412 501.412 - - - 315,000 221.234 536,234 
2020 320,000 183,0(111 503.0(18 - - - 330,000 214.934 544,934 
2021 335,000 169,0(·9 504,069 - - - 345,000 2011.334 553,334 
2022 355.000 154.414 509.414 - - - 360,000 200.744 560,744 
2023 380,000 138,8110 518,880 - - - 375,000 192,104 567,104 
2024 400,000 122,256 522.256 - - - 395,000 182.354 577,354 
2025 420.000 104.756 524.756 - - - 410,000 171.294 5111,294 
2026 445,000 86,381 531,3111 - - - 430,000 1511,994 51111,994 
2027 470,000 66,913 536.913 - - - 450,000 143.944 593,944 
20211 500,000 46,350 546,350 - - - 470,000 127,631 597,631 
2029 530,000 23,850 553.850 - - - 490,000 1011.831 598,1131 
2030 - - - - - - 515,000 89.231 604,231 
2031 - - - - - - 535,000 611/•3 I 603,631 
2032 - - - - - - 5611,000 47.231 607,231 
2033 - - - - - - 585,000 24,129 609,129 
TOTALS s 5.275.000 s 1,953.992 s 7.2211,992 s 415,000 s 7.813 s 422,813 s 7,430,000 s 2,1158.422 s 10,21111.422 
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LAKEWAY Ml~NICirAL UTILITY DISTIUCT 
(E) long-Tenn Debt Scn·iee Requirements by Years 

For the Year Ended September 30, 2015 

J)ue During Ann1111l Requirements for All Series 
Fisc11l Interest Due 
Yeur Ending l'rincipal Murch I nnd Accumulated 
September 30 Due Sept, I Sept. I Accretion Totul 

2016 1,400,000 659,110 - 2.059,110 
2017 1.550.000 616, 110 . 2.166,110 
2018 1,470,000 568,028 . 2,038,028 
2019 1.505,000 517,963 . 2.022,963 
2020 1.445.000 466,725 . 1.911.725 
2021 1.340,000 417,744 - 1,757,744 
2022 1. 185,000 371.937 . 1.556,937 
2023 755,000 330,984 . 1,085,984 
2024 795,000 304,610 . 1,099,610 
2025 830,000 276,050 . 1.10(1,050 
2026 875,000 245,375 . 1,120,375 
2027 920,000 210,857 - 1. 130,857 
2028 970,000 173,981 . 1, 143,981 
2029 1.020,000 132,681 . 1.152,681 
2030 515,000 89.231 . 604.231 
2031 535,000 68,631 . 603,631 
2032 560,000 47,231 - 607,231 
2033 585,000 24,129 - 609,129 
TOTALS s 18.255,000 s 5.521,377 s . s 23.776,377 

Cash and Temporary Investment Balance Dl September 30, 2015 

Dcht Service Fund S 549,372 
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LAKEWAY l\lllNICIPAL liTILin' DISTRICT 
(F) Analysis of Changes in l.ong-Tcnn Debt 

Interest !tate 

Dates Interest l'ay01blc 

Bonds Outstanding 
Beginning of Current Year S 

Bonds Issued During 
Current Year 

Current Year Accretion 

Rctiremcnlo;: 
l'rincipal 

Series 
1998-A 

4.70-5.30% 

311:9/ 1 

I.M7,436 s 

117,564 

1.735,000 

Bonds Outstanding 
End of Current Year s - s 

Retirements: 
Interest s 

l'aying Agent's Name & Address: 
J.l'. Morgnn Chase B01nk 
1'.0 . Box 911542 
Dallas. Texas 75391-1542 

The Rank of New York 
1'.0. nux 14099 
New York. New York 07198-0099 

1!7.564 s 
======-

For the Y car Ended September 30, 20 IS 

Series Series 
2005 2CKJ9 

3.57% 4.375-4.50% 

3/ 1:9/1 3/1:9/1 

5.890,0011 s 5,410,000 s 

755.000 135,000 

5. 135.000 s 5,275,000 s 

210.273 s 237.975 s -=== = 

Bond Authority: 

Amount Authori1.ed by Voters 
Amount Issued 
Remaining to he Issued 

Series 
2013 (I) 

1.250/o 

3/1:9/1 

620,000 s 

205,000 

415.000 s 

Ta.'> 
Bonds• 

7.715 s -= 

Series 
2013 (2) To hils 

2.0-4.125% 

311:9/1 

7,430,000 s 20,997,436 

1!7,564 

2,1130,000 

7,430,000 s 18.255,000 

2311,534 s 782,061 

Tax 
Bonds' 

s 
s 
s 

53,115,000 
53.115,000 

Debt Service Fund Cash and Temporary Investments 
balances as of September 30, 2015: $549,372 
Average Annual Debt Service l'oyment (l'rincipal and Interest) 
for remaining tcnn of all deht: $1 .320,910 

• Includes all bonds secured with tax revenues. Bonds in this 
category may also be secured with other revenues in combination 
with taxes. 
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I.AKE\\'A Y MUNICIPAl. trrll.ll'\' IJISl'RICT 
(G) Compamuvc Schedule or Revenues and Expcmhturcs 

For the Five Years Ended September 30, :!01 I to :!015 

Amounts l'cn:rnl •f Fund Tot11l Rrvr•ues 
2015 2014 2013 21112 21111 21115 21114 21113 21112 ___!!!!.! 

Gcncrul Fyn!l B~nnyr~ 
l'ropcrty Taxes· M&O s 104,527 s 145,928 s 108.295 s 187,229 s 194,751 2.04% 2 84~'o 2 84% 201 % 2 48~'o 
Wak:r &. Wnstcwatcr Charges 4,622,121 4.599,378 4,1157,096 5.190,951 5,532,510 90.39% 119 43~. 8943% 9022% 68 64~· 
Meter lnstallauon 80,020 107,134 129,560 88,334 39,174 156% 208~'. 208% Hl~'o 117% 
Interest, l'cnalucs &. Other 306,781 290,833 288 934 2,1196.493 120 828 6.00"/o 5 65~'. 565% S3m 21 n-,.. 
Total General Fund Revenues 5 .. 113,449 5. 1-13,273 ~383,885 7,563.007 5,887.863 10000% 10000% 10000% 10000% 10000% 

Gcncrul Fun!l I;;!D£ndilurt"' 
Salaucs 1,577,316 1,538,396 1,464,767 1,51 7.235 1,644, 113 30.85% 29.91 % 2991% 27.21% 20()(,% 
Suppln .. 'S 52,692 73,189 62,025 71 ,7-13 65,928 I 03% 142% 142% 115% 0.95% 
Mamtcnancc & Repair 377,529 -135,271 463,764 419,691 527,218 7 38% 11.46,. 8-16% 11.61"/o 55 5•/o 
rurchased &. Contracted Sen ices 1,370,640 1,319.001 1,427,541 1,521,437 1,639,931 26.80% 25 .65~~ 25.65% 26.52o/o 2012% 
Capital Outlay 256,147 348,026 29-1,166 1,882,95-1 90,68-1 5.01% 6.17% 617% 546% 24 90% 
Tololl General Fund Expenditures 3,634,324 3,713 8113 3,712.263 5,413,06() 3,967,934 7107% 72 2lo/o 7221%. 6895% 7157% 

General Fund Revenue 
Over/Under Expcnditurcs 1,479,125 1,429,390 1,671 ,6:!2 2, 149,947 1,919,929 211 93"• 2779% 2779% 31 OS% 211.43% 

!llher Fini!R££ :-;gyccn IHsc~l 
Other Sources - . - . - 000% 0 00% 0.00% 000% 0.00"/o 
Opcraung Tr.msfers In . - . . - 000% 0 00% 0 .00"/o 0 00% 0.00% 
Operating Transrcrs Out ( 1.6:!6,5551 (885,150) (1,654,39~) ( 1.716,825) (1.946. 1891 -3181 % ·11 2 1"/o · 17 21"/o ·3073% -22 70% ---Total Other Fmancmg Sources (Uses) ( 1.626.555) (885 1511) ( 1.654,392) 11 .716.825) ( 1.946.189) -3181% -1721% -17.21 % ·3073% -22.70% 

General Fund Revenue And Other Source~ 
0\·cr/Undcr Expenditures And Other Uses S (147,430) s 544.240 s 17,230 s 433,122 s (26,2601 · 2 88%. lfl 58o/o Ill 58'!-. 0 32% 5 73% 
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1..\J.:F.W.\ \' MliNICII'.\1. liTII.JTI' DISTRICf 
tGI Comparnti\'C Sdu~dulc of l!c\"Cnucs :uul Expenditures 

For the Fi•·e Years Ended Scrtcmbcr 30, 2011 to 2015 
{continued) 

,\mounts l'nccnt or ~·lind Total RC\"CRIIC• 
1015 2114 lOll 1012 lOll ....1!!!:!_ ___l!!!L .2!!L ....lliL _!!illL_ 

Deb! s~~·icc Fund Bsn!l""' 
Property Taxes- M&O s I,RIO,R77 s 1.7~5.463 s 1,1132,151 s 1,792,5H s 1,773,-15-1 99 37~· 99.58% IOtl.H~~ 96.87* ... 97.80~· 
Penalties & Interest II.S-1-1 7,351 18 Uti 20.874 1~ .oss ~~~ 1 n•. o 78".. --------Total Debt Scrv1cc Fund Rc•·cnucs 1.822.421 1 .752 .111~ 1.8SOAI2 1,1113,398 1,787.509 I 00 oo• o 1110 00% I 0 I 54~. 98 .~. '1857•. 

Ucbl S~o:icc Fund t;•etndilutM 
TW< Culh:ctum Expcndllun:J 12,329 12.329 12,321} 1~.321} 13,728 0 68*·• 0.70% 0 6K~;. 0.67•• 0 76°o 
Debt Scrv1cc Interest & Fees 698,489 661 .854 5-16,442 ss 1,847 2, 143,'121 38 33"" 37 76% 29 9K~o 29.82"• 118 23°o 
Debt Scrv1cc l'rmc1pal 2,830,000 2,815.000 2,820,000 2,735,000 1,168,208 155 :!9°o 16060% 154 74°o 147 KO*o 64.4!". 
Rcrundinc Bonds Issuance Costs - - - - - ooo•• o OO% o oo•. ~~ ---- ------ ------Tnta1 Debt Scmcc Fund Expcndlhlrc5 _ _}J40J!IK -~.IKJ 3,378.771 3.21J9.176 3,3!5,857 ~ 19906% ~ ~~ 
Debt Scn·occ Rc•·cnuc O•·er/Undcr Expenditures ( I ,718,397) [1,736,369) (1 ,5!8r'59) (I ,485.778) ( 1,538.348) -94 29°o -99 ()(,•;. -82 (.0°o -81 93~· -84 R3*o 

Olhc[ ~in1ncinr; SoU!!:£! 
Opcrntmc Transfers In From General Fund 1,626,SSS 885 ,1511 I ,654,3')2 1,716,825 1 .9~6 . 189 R9 25"• 50.50~. K9 4t•o 94M~O. 108.811,. 
Sale of land - - - - o.oo•. 000% o.oo•.,. o.oo•;. 0 00~~ 
Sale of Bonds - . - - - ooo•. 000% o.oo• • 0 OO"o OOO*io 
Rcfundonc llonds J>rucecds/l'a)mcnls-Nct - - - - . ~~ o~. o oo•;, o oo•• ----------Tutal Other Fonancmc Sources 1.6!6,555 R8S. ISO 1.654,392 1.716.825 1.9-16.189 ~ 50 50% 89 41°o 94 67~• 108 88"• 

Dc:bt Scmcc: Rc•·cnuc And Other Sources 
Owr/Under Expendllurcs s t0l,U2J S 126.033 s 126.03)_ s 231 047 s ~07.R4L -5 04°o -18 56°~ 6 .81". 12 74•;, 24 04°o --- -

Total Acllvc Retail Water Connc:cllons ~ 4. 105 4,140 4.001 ~ .993 

Total Acti\'C Rclail Waslc:walc:r 4 524 3.02-l 2,987 2.966 2.9SK 
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JJ\1-:F.W,\Y MlllliJCIMJ.liTJJ.JT\' I)JSTRICT 
(I I) Board Members, Key Personnel, and Consullanls (Unaudiled) 

For lhc Year lindcd Seplembcr 30, 2015 

Term uromcc ,\nnual 
(F.Inlcd or ,\ppuinled) Fees F.•pcnse Rnidenl • Relallonshlp 1\1 Major J.anol 01\"ncr, 

Roanl Mcmbcn or Oalc llircd Paid Rclmb. Tlllt or ))lsi riel F.ng., Allornc~· & Tax Aucs.•Cn1. 
Larry Rurme1cr 05f.WI4 s s - l'res1olcnt Yes None 
1097 Lohmans Crossmg 051)1118 
LaL:cway, TX 78734 

Kay Andrews OSQS!O~ s - s - V1ce Prcsidcnl, Vcs Nooc 
1097 Lohmans Crossmg 05.'31116 Treasurer 
Lakc\\'ay, TX 78734 

Jcny I helpas 05•17106 s s - Secretary Yes Nooe 
1097 Lolunans Cmssmg 051311111 
lakc\\'ny, TX 78734 

Tom Brewer 06.~8111 s - s - D1rcc1or \'t$ None 
1097 lobmans Cron 1n1,1 OS/l JIJ6 
Lakcwily. TX 711734 

Mel Neese 05123112 s - s - D1rector Yrs None 
1097lohmans Crassmg IISo'l l/ 16 
l.akc\\'ay, TX 78734 

Enrl Fo5tcr 2010 s 126.862 s 6,)00 General No N~ 
1097 Lohmans Crossmg Manager 
l.ake\\'il)', TX 78734 

Loyd Sm1th 2012 s 67,421 s Fmance/Admmlslrallun No.I NCM"' 
I O'l7 l.ohmans Crossmg Manager 
Lakeway, TX 78734 

Consultants 
Carls, McDonald & Dalrymple 21110 s J'l,082 s - Allomc:} }l.'o N011c 
9111 S Mupac, Bldg2, Suilc 500 
Austin. Texas 78746 

Trav1s Ccnlral Appm1sal Dislncl 19112 s 9,756 s - Central No Nunc 
I' 0 Box 149012 AppraiSal 
Austin, Tcxns 711714-9012 D1s1ricc 

Trav1s County Tax Collector 1982 s 3,855 s - Tax Collcclor No Nunc 
1'0 Box 1748 
Austm, Tc~as 78767 

• Includes bus1ncss or fam1iv rc1ahonslup 
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